
INITIATIVE 
MEASURE 602 
TO THE PEOPLE 

Note: The ballot title and explanatory statement were written by the Attorney · 
General as required by law. The complete text of Initiative Measure 602 
begins on page 26. 

Statement for 
INITIATIVE 602 PROTECTS TAXPAYERS ANO 

CONTROLS GOVERNMENT SPENDING. 

INITIATIVE 602 FIGHTS RAMPANT INEFFICIENCY 
AND WASTE IN GOVERNMENT 

Even before this year's tax increases, state government 
had nearly $1 billion more of your tax dollars than ever 
before. Yet, they still increased spending and burdened 
Washingtonians with an additional $1.2 BILLION in new 
taxes. 

1-602 encourages state government to set priorities - . 
funding essential needs, inQluding K-i 2 and higher 

· education, and public safety first! Inefficient and wasteful 
uses of your tax dollars - like $44,000 fish tanks, expen
sive omce buildings, excessive travel; and unnecessary 
bureaucracy - would meet the chopping-block. 

INITIATIVE 602 SAFEGUARDS WASHINGTON'S 
FUTURE 

Reasonable controls that work. 1-602 controls how much 
money the state can collect and·then limits spending to that 
level. Experience shows that limits based on spending 
alone allow too many loopholes for higher taxes and 
spending. , 

Living within taxpayers' means. Our state budget has 
nearly tripled in the last 12 years ... that's faster than hard- · 
working taxpayers can afford. Under 1-602, government 
spending rises only if the people's financial condition im
proves. 

Making government accountable: 1-602 requires a 60% 
legislative vote to increase taxes within the limit. New taxes 
are limited to two years. 

Planning ahead. 1-602 establishes a "savings account"to 

Official' Ballot Title: 
Shall state revenue collections and state · 
expenditures be limited by a factor based 
on personal income, and certain revenue 
measures repealed? 

The law as it now exists:. 
The state is currently operating under a law (Chapter 43.135 

RCW, enacted by initiative in 1979), which limits state tax r'?venue 
in each fiscal year to _an amount calculated by multiplying the 
previous year's revenue limit by the average state personal 
income ratio for the three calendar years immediately preceding 
the beginning of the-fiscal year in question. For instance, the tax 

· revenue limit for fiscal 1994 (which began on July 1, 1993) is the 
limit for fiscal i 993 multiplied by the average increase in personal 
income for calendar-1990, 1991, and 1992, The starting point for 
these calculations was the revenue received in fiscal 1979. 
Current law requires the Legislature to impose taxes and other i . 

protect vital public services during tough times .,c.- avo:iding 
unnecessary tax increases. The cycle of simply taxing and 
spending more will be broken. · 

TAKE BACK OUR GOVERNMENT AND 
SEND POLITICIANS A MESSAGE ... 

. VOTE YES ON .INITIATIVE 602 . 

Too many elected officials believe government is for the 
politicians, not the people. . . 

1-602 is a common-sense, reasonable plan to make 
government serve the public ... and gives taxpayers the 
protection they deserve. .· . . . 

Make government accountable and control taxes, call 1 ~-
800-487-1693. , 

Rebutt~I of Sta.tement against. ., 
1-602 is a "boon" to' Washington taxpayers who are fed up 

with wasteful spending by bureaucrats .and politicians! 
Alcohol and Tobacco's share of i 993's $1.2 billion tax 
increase is less than 17%. Who pays the rest? . You do! · 

That's why 450,000 Washingtonians signed petitions to 
put 1~602 on the ballot! · 

PUT AN END TO $44,000 FISH TANKS AND JET
SETTING GOVERNMENT BUREAUCRATS! . 

Send Politicians a message. · 
YES ON 1-602·! 

· Voters Pamphlet Statement Prepared by: 

PEGGY JOHNSON,1-602 Republican Co-Chair; KEN DONOHUE, 
1-602 Democrat Co-Chair; RANDY TATE, State Representative. 

Advisory Committee: MELODY MURPHY, f-602 Independent 
Co-Chair; CAROLYN LOGUE, State Director, National Federa
tion of Independent Business; MIKE CARRELL, Chair, Teachers 
for 1-602; WYNN CANNON, Chairman, League of Wash. Tax
payers; DON BRUNELL, Pres., Association of Wash. Business. 
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l· I 

i: 

ll chaiges in a manner that will insure that estimated tax revenues fj' dt(potexceed tlje:reven u e .limit f? r13_ach fis9cil Yeat,:,Th-~'lit:n itrnc1~-:-: 

I 

be(~xce,edE3tj:iorily,·in· case_· of.an e;mergency·_dedared·:by\thE3·•· 
1 Legislature with a two-thirds vote in each h0use. The budgetingi 

except in case of emergency, would be prohibited from issuing any 
checks or warrants which would result in an expenditure _ir:i exc:e.ss of 
the revenue collection limit. , .· , ·-"-· · :. -

1 
·j and accounting laws prohibit the governor from allowing _the 

I j expenditure of funds in excess of act\.Jal'revenue received. The 
'I _1979 initiative also limits the extent to which the Legislature may 
j impose new obligations on local governments without reimours
! ing them from state funds. 

A revenue reserve fund would be created to hold ariVexcess funds-' 
collected above amounts. anticipated and budgeted,, or, any 
undesignated and unspent funds in the treasury. The trea:si.Jrer could 
transfer money from this fund in years when revenu'?:falls· short of the 
amount anticipated.and budgeted by the Legislature. Furtherreve"nue; . 
collections that exceed the limits of the revenue reserve·fllndwould be 

, 1 · 1J1~;J~ffec;t of Jnitiative; Mea$ure '.60~tif, 
! ~ppfoved into·law: · 

paid into a general obligation debt rec:luction account. . ;'u;; 
The revenue colle,¢t1o;n limit c¢uld ~e exceei'd·ed;liPO..b a:dec::lar:a~ion,: 

of an emergency by, the. governo~ and a law,, approveo,J:5y a yote of. 
seventy-five percent of each house of the Legislatur'e. No emergency 
.could l'.3-st longer, than; tYf_eritrfotJr months., In an. emergemcy,.r,eyenue 

J\ 

Initiative Measure 602 would replace. the current state' tax collect1ons could·.be increased''enough tb meet the enierge'ncy, butno 
reve·nue limit with a new state revenue collection limit. This limit niore. · · · ·· ·• •· · · · · ··-· ""'f \i,/ 

would be calculated for each fiscal year by multiplying the total Th.eLegi~lature would be prohibited from imposing new responsi-
st~tgpe,rsonal income_forthefiscalyearin qU(:/StionpY, '.3,."limi~ati9n bilities on political s'ubdivisions, or programs; previously; provided 'by 
fadqr} Ttie. Jirnit~ti9 nJactorwoul,d, be calculated by/dividing thE3· ; the state, or increased levels of service in existing programs, except 
sum. of total state revenue collections forithe.fiscal•y.ears 1988 ,, where the Legislature fully reimburses the political subdivision. The 

. through 1992 by the sum of total state personal income for those Legislature could not'meetits reimbursement oblig'ationby authorizing 
same fiscal years. The new limit would take effect with the fiscal new local revenue collections. . · · . 
year beginning July 1, 1993. The initiative would repeal all revenue actions by the state to 

The state would be prohibited from expending funds derived increase revenues over those· iri effect on Deceniber.31', 1992i . 
.from state revenue collections in excess of the state revenue The initiative would go _irito effect immediately, and Would .place a 

. coJlec_tJor .. 1J1'!1itf?rJhEl}jsc;,~IJear in q~_~gion .•. J~e :st.c\te tr~a~un~r1, i,,,,,:/~y~nu,~sc.011;,~ti?~ liT,,i\g~ th_e.fis?i~I r;,ar .~~9-i~,~.!~P -t~iY 1 1993,:,,, '. 

Statement against ALCOHOL AND TOBACCb' WIN'.' . 
1-602 IS NOT THE ANSWER 

,j
1 

Washington citizens deserve a strong economy, good 
'paying jobs, a clean environment, safe neighborhoods, 
quality education, and improved health care. This initiative 

Passage of 1-602 would result in u'ntair, unrepresentative, 
gridlocked government. A clear threat to our quality of fife, 
and a· boon to alcohol and tobacco companies. ,, 

will NOT help us achieve these goals. · 
· Ev.ery citizen should demandthattaxes be raised prudently 

and public money be spent wisely. But this initiative is not 

1 
. the answer to legitimate calls for imprqved government 

i efficiency and accountability. · 
i 
i 
f 

J 
INDISCRIMINATE HARM· . 

.Thiblanket repeai of all 1993 tax and fee increases 
wouldspre'ad indiscriminate harm across the state. The 
rnll~back'bt alcohol arid tobacco taxes will leave 198,000 ' 
W~s!JiQ9ton,_ians vyith9ut health care and crippi~ ~~alth care 
refOft;n . ~ftorts .. __ TWo~thousand university ,students and 
8,00D'·botnmunity and technical college students will lose 
their place in clc1ss, including s;ooo laid-off workers seeking 
job training. · · 

Many other programs such as criminal justice assistance 
to local government andpublic school support would likely 
be reduced as the legislature rebqlances state spending. 
Those politicians who claim they can find plenty of money· 
for worthwhile programs by eliminating waste are not 
telling the truth. 

LEGISLATIVE GRIDLOCK 

The requirement that 75% of the legislature approve 
spending increases for critical needs would encourage a 
small number of legislators to demand changes in long-
established law in trade for their vote on the budget. · 

Vote NO on: 1-602. 
For more information, call (206) 625-05-11. 

Rebutta1·,of Statementfor-

Lobbyists \Nrote 1-602: Special interests paid $250,000 to 
colle'cfttie s'ignatures. Why? Because l-602 cuts th'ei( 
taxes. Undertheirplari, as few as 13 senators would decide 
what's best for ail Washingtonians. . . 
. 1-602 also cuts esdential servicep like college and wni

versity enrollments, retraining for' unemployed workers, 
and,it makes healt~ care.reform u~workable, .. 

Send ·a r-eal me_ss·age. We won't let alcohol, tobacco and 
insurance lobbyists control our government. 

We won't be fooled. Vote NO! · 

Voters Pamphlet Statement Prepared by: 

DANiEL J. EVANS', former Governor; MARGARET COLONY, 
President, League of Women Voters of Washington; W.HUNTER 

. SIMPSON, retired Businessman. 

Advisory Committee: ANNA H. CHAVELLE, Mb, President, 
Washington State Med_ical As~ociation; DR. WILLIAM WILEY, 
Senior Vice. -President,. Battelle Memorial Institute; FATHER 
WILLIAM J. SULUVAN, S.J., President; .Seattle University; 
PHYLLIS GUTIERREZ KENNEY,. Higher Edutation and 
Community Leader; AL LINK, President, Spokane Central Labor 
Council. 

The Office of the Secretary of State is not authorized to edit statements, nor is it responsible for their contents. 9 · 
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COMPLETE TEXT OF . . . . ' 

Initiative Measure 601 
(cont.) 

ads ·~fr;.:each rep·ealed: 
.·(t)'A¢W 43:88.520 and 1981 c 280 ·s 1; 
'(2). BGW 4;3.88.525 and 1991 sp.s. c 13 s 13, 1985 c 57 

s 52, &J981 C 280 s 2; .. 
(3'}'FlCW 43.88.530and 1982 1st ex.s. c3.6 s 2 & 1981 c 

28d s·3: · . · 
,{4}.'R¢W 43.88.535 and 1982 1st ex.s. c36 s 3 & 1981 c · 

280 5''4: ,• · .. . 
. :.· ... · '·.·,.. . .,.'.' .. ' ·:· 

(q) RCW 43.88.540 and 1984.c 138 s 11 & 1981c 280 s 
s?' : . t · . · . .. · . 

(6) RCW 43.13$.020 and 198.0 c 1 s 2; 
{Z) ElC'.N43.135.030 and 1980 c 1 s 3; 

. (8}'.R¢W 43.135.040and 1980 c 1 s.4; 
··(9) RCl/v 4i 1 ;3$.050 .~nd 1980 c 1 s' 5';. '' 
"'(1pf Rcy\/43.1'35.070and 198() C 1 s 7; 
. ,(1,\(RQ.W,43.135.900 arid 1980 c 1 s 8; and 
'. (12)"~'.CW43.135.901 and 1980 c 1 s.9. 

• ; . • .,; '. j ' . • ., • ~ 

NEW SECTION. S$c.10. This ctiapter may be known 
ar'l'c;J}ited as tne taxpayer protection act. ' 

·., ·\'·,{ . ,. :'.. . . ·., 
·:,_r.;;: .. . . ... , ' ' ' : 

: NEW SECTION.' Sec .. 11. Sections 2, 3, 4, 8, 9, and 10 · 
of)his clCt are each added to chapter 43.135 RCW. 

' ... , ·: ;_. 

)~EVVSECTIOf'.i'.;Sec: 12. If anyprovision of this act or 
tt{application to ariy persori or circumstc1nce is held invalid, 
th~ Jeirainder off he cl.Ct_ or the application Of the provisron 
t6p1herpersonsor circumstances ·is not affected. · 

NEW SECTION. Sec. 13. (1) After the effective date cif 
this.~ection, the s.tat~ may raise existirigtaxes, impose new 
taxes.as authorized by law, or make revenue-neutral tax 
~,tjiffs .. only with approval of a maiority of the voters at a 
No,y~mber general election. The requirement for a vote at 
a, November general eiectiOn is in addition to any other 
requirements established by law. 

(2) This section expires on July 1, 1995. 

NE\N SECTION. Sec. 14. (1) Sections 8 and 13 of this 
act are nece~sary for. the immediate preservation ofthe 
pµblic peace, health, or safety, or support of the state 
government. and it_s existing public. institutions, anci· shall 
fak$ effect.immediately. . 

(2) Sections 1 through 7 and 9 through 12 of this act shall 
take effectJuly 1, 1995. 

COMP,LETE TEXT OE 
· lnitia'tive Measure 602 

AN ACT' Refatirig to limitations on state1 revenues· 
amending RCW 43.135.060 and 43.84.092; adding he~ 
sections to chapter 43.135 RCW; adding a new section to 
chapter 82:33 RCW: adding a new section to chapter 43:88 
RCW; creating new secUons; repealing: RCW 43:88.520, 
43:88.525,' 43.88.530;43.88.535, 43.88.540', 43. 135.010, 
43. i 35.020, 4'3.,1°35.030;; 43.135~04{), '43-.1·35.050, 
43 .135. 070, 43 .13.5 .'900, and 43.135.901 ; a,nd d~claring an 
emergency. · 

·. BE IT ENACTED BY THE'PEb'PLEOF THE STATE OF 
WASHINGTON: ... . . . . . 

r<i1:=WsEcT'rc:>N. sed.'f. FiN01NGsANo 0EcLARA
T16Ns. Thepeopleofthestafeot.Wc1shingtond'eclarethat: 
-('1}ttie coritiriu'eo'gr6wth ifltifa burtteri 6f fai1evres'and 

othEfr revenue· gen~ratin!iass~s'sr:i:ie[itt;1n1pos'ed ,or1·the 
Citizens ·and busfnesses ofttie sfafeii>i'Washirigt6nandttie 
corre'sponding growth)n' statEfg6Vermnent 'h, contrary to 
the interests of the 'peopie ofthe· sfa.te ofWashington. 
· (2) lt'is necessaiy·to'reamrH+ihe people's will to limit th·e 

rate of grbwth ofstat,e·gOvernmehtwhileassuring adequate 
funding of essential servicfs; indudirig basic education as 
required·by Artideqx,:.'s-ectioh fof the-state Constitution. 
.. (3) During- peribds 'of'seve're' economic downturns or 

fiscal emerge'nciesh·ec'eipts ic>f state. rev'enue cbllections 
may decline biiiowthe stafrf revEfr1ue' collection ilinit es~ 
t~blis~ed'i n Hiis'r~apt~~:a~d; therefore::fris: necessary and 
vital for-the-·state of:_Vl/asnmgton to marntarn an·adequate 
reserve of state revenue collections to pro\1ide: a resource 
fo'r the ~table':fihancing of essential state se'rvices 'during 
sucti periods. · . · · ·· 

(4) A state tax· limitation was passed by a vote of the 
people at the November 6, 1979,_ state general election. 
However;_becactse ot a high bas,e calculation, that state tax 
limitation has notbeen effective·in car~ing out the intent of 
the people to limitrelfenues and the growth o(state gov-
ernme~. · · · · · 

NEW SECTION. Sec. 2. INTENT. ltfs:the 1ritent.ofthe 
peopie of the state of.Washington tb: 

(1) Establish a limitation that wiifassure that the growth 
rate of state revenue collections does not exceed an 
established perc'entage of the economy as represented by 
total state personal income: . · 

(2) Reaffirm that the state sh~II not'impose upon any 
political subdivision of the state the responsibility for new 
programs, programs previously offered by' the' state, or 

. increased levels of service unless the costs of these 
programs· or services are paid or reimbursed by the state. 

The above text is an exact reproduction of the text submitted by the sponsor. The Office of the Secretary of State has no editorial authority. 
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C.OMPLETE TEXT OF 
Initiative Measure 602 
(cont.) 

-(3) Provide for adjustment ofthe ~tate revenue collection 
-'iimhwhenthecostsof a federal, state, or political subdivision 
program, service, project, facility' ~!"activity are transferred 

: in such a: manner that the result is an increase or decrease 
: :f in·state revenue collections. · · · 
, ;i •. ;"{~) Establish a responsible ~,nd fiscaUy sound rev~nue · 
! ~ reserve fundfor use in severe economic downturns o'rf1scal 
II" ' ' JHiergencies.' ' . : . . ' ' . 
/ :; · , '\5) Establisi, procedures for the disposition of amounts 

;1 ·.1. . ·'collected in excess of this limit. '''. 
·., j. : ·{6) Establish procedures for use_ w~en e9,jmat?d state 
'1 >revenues collections fall below the state revehue•collection 

'.i .·· ii"~f Establish procedures for exceeding this fimit ih_ · 
jJ · emergency situations. 

l NEW SECTION. Sec. 3 .. DEFINITIONS;·. Unless the 
•• r ..•.• ~.i .. ~" context clearly requires otherwise; the definitions in this 

1 section _apply throughout this chapter: . . . .· : 
t! (1), "Estimated state revenue collections" means the 
:I estimated state revenue coll·ections as published in the 

, W most recent official economic and revenue forecast prepared 
,
1 

:

1

:.,1 under RCW 82.33.020. · · · · 
1 , (2) "Fiscal year" means the year beginnlhg; July 1st and 

;:f ending the following June.30th. ··· . . · 

:

-.•.::.I (3} "General obligation· debt reduction· account" means 
! the general obligatio.n debt reduction account created by J this chapter. · · · · · . 
'J (4) "Politicai subdivision" means any division ofthe state 
!J made by proper authorities thereof, acting within their · 

.. { constitutional or legislatively authorized powers, for the 
1 purpose of carrying out the administration of governmental 

'

1
··.·1· powers of a subordinate or local nature. 

(5) "Revenue measure" means ariy tax, fee, license, 
charge, assessment, tariff, toll, duty, orotherericumbrance 
levied; set, imposed, or exacted on persons, income, 
property, or activities or any expansion of the ba_se of any 
existing tax, fee, license, charge, asse'ssment, tariff, toll, 
duty, oroth.erencumbrance levied, set, imposed, or exacted 
on persons, income, property, or activities. · 

(6) "Revenue reserve fund" means the revenue reserve 
fund created by this chapter. ' . · 
· (7) ''State revenue collections" means all moneys received, 
collected, or owed from each and every source as required 
by law or rule, whether or not such funds are otherwis_e 
subject to legislative appropriation, including funds main
tained or deposited outside the state treasury. Unless 
otherwise stated to the contrary, the following shall not be 
included in this definition: · 

(a) Moneys. received as a gift, grant, donation, aid, or 

assistance from any person, firm, or;c;orporation, pub.llc,or 
private, wheri th_e terms and cpqqiUon~9f such gift(grant, 
donation, aid, or assrsta:nce·'requifo the application and 
disbursement of such moneys otherwisethanforthegeneral 
purposes oUhe,_state-of. Washington;c,.;.:.,,,,, .. ,., '·" 

(b) Moneys, received as a gift, grc1.nt1 donation, ai?, or 
as;rsfance fr<Jm the Unit~d · States,. Qr apy depc1.r:tment, 
agency, bu,reau, or.corpOratior'iof the'·Qqlte'q States; 

(c) Moneys derived from the ,ir:iyepynent of,funds yri,der 
the authority of the .Ptate investment_ bpard pursuant to 
chapter. 43.33A RCW; . . , . , ... · ,,, . . ..... . 

(d)' Moneys. rl3_ceived from pertorma:ncf.l,_bonds.and .de~ 
posits; .· . .,.. .• . .. · ·. \ ,,, ... , : , , " '. . , 

(e) M911eys paid into ()( re9~iYe~Jr,9r:njhe,?pC.i,dentfu~9 
established under' ROW 5t.Mfo\O,thewedi¢aJaid,fund 
established under RCW s1 '.4~L62o;'t11\i 'fJ~erve. ft.ind es:: 
taolistied under RCW 51 ..44. 030, t~e supplement'?-1 pel')Sion 
fund established under.RCW51.44''.03{'and 'the second 
injury fund established undt:ir::HGIN 'sf44;04Q,' for the 
purposes authoriz.ed as of Dep~rnber;,~).,, wgz;, . · 

(f) Moneys paid into or received from tYListfurids that were 
created or establ.ished prior to Qeceml:>er 3.1, '199g; . 

(g) Moneys paid into or rec,~iY,~Q f[OXD, ~J)~rrw11J~~t c1.nd 
irredl.icibte,fund of the. state that was created.qr established 
prib,~ ~oDecember 31,, 1.~~~;- · ... ,'.. .. :,·,,, ·. ::, .'.:,,:. ·_. ·. · . 

(h) Moneys received fron\ th,13 Sc\le 9~ porids or other 
evidences of indebted.ness; , . · , ., , , . · . . .. 

(i),Moneys paid intoCfr deposited fa fund.spr accounts by 
the state for disbursement to politi¢al subtjivisions of the 
state. However, these funds or accounts rpust bave been 
created or established prior tO b,e~ern,be{~1, 19_~2; • 

(j) Moneys dedicated under. J'.\rticle 2,; ~ecfiqb. 40 Of the 
state Constitution; . . .. , .. '. : ·, 

(k) Moneys paid into or receivedfrqrQ',{hereve,nue reserve 
fund; or · . .. .. , 

(I) Mdneys paid into or received fron;i the,.general obligation 
debt reduction account. .· . ' .. 

(8) "State rev:enue collection limit'; or.'"l1mit;, means the 
limitation crec1,ted by this chapter. . . ,.. • 

(9) "Limitation fact9r" means the percent~ge created by 
dividing the sum of total state revenue. co!J~ctions for ttJe 
fiscal years i 9'88 through 1992 by the SU!], Of total s1ate 
personal income for the fiscal years 1988 through 1992. 

( 1 O) "Total state personal income" means the estimated· 
total personal income for the state. during <:1 fiscal year as 
published by the United States dep9,rtment of commerce, 
bureau· of economic analysis, or· it$ .successor, a11d as · 
reported in the most recentoffidal econq/nic and reve~ue 
forecast prepare'd und_er RCW 82.33.Q20. . 

( 11) "Undesignated fund balance" m~ans a,ny umeserved 
and undesignated current assets or, ot~er resources 
available for expenditure over and above any current 
liabilities that are expected to be incurred by the close of a 
fiscal year. 

NEW SECTION. Sec. 4. LIMITATION FACTOR-

The above text is an exact reproduction of the text submitted by the sponsor. The Office of the Secretary of State has no editorial authority. .. 
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COMPLETE TEXT OF 
Initiative Measure 602 
(cont.) 

COMPlJTATION. Within thirty days after the effective date 
ofthis ~ct, the economic and revenue forecast supervisor,. 
as defined in RCW 82.33.010(2), shall compute the 
limitatio'r1 factor defined under section 3 of this act. Upon 
computing the limitation factor, the economic and revenue 

· forecast supervisor shall make and file with the secretary of 
state, a certificate containing the results of the computation 
and any amendment or adjustment thereof. Copies of the 
certificate shall be sent to each elected official of the state 
and e~ch member of the legislature .. 

NEVV'SECTION. Sec. 5. STATE REVENUE COL
LECTION LIMIT-CALCULATION. (1) Unless otherwise 
provided for in this chapter, the state revenue collection 
limit for the fiscal year beginning'July 1, 19g3, and for each 
fisGal yeartnereafter, shall be the limitation factor multiplied 
by th~ t6tal state personal income for the fiscal year for 
which the limit is being calculated. . 

.(2) To.establish the revenue collection limit for the fiscal 
year beginning. July 1, 1993, the economic and revenue 
forecast supervisor shall use total state personal income as 
published by the. United States department of commerce, . · 
bureau of economic analysis, or its successor, and as 
reported in the November 1992 official economic and 
revenue forec.ast prepared under RCW 82.33.020. 

(3) To establish the revenue collection limit for the fiscal 
year beginning July 1, 1994, the economic arid revenue 
forecast supervisor shall use total state personal ir:icome as 
published by the United States department of commerce, 
bureau of economic analysis, or its successor, and as 
report~d in the November 1993 official economic and 
revenue forecast prepared under RCW 82.33.020. · 

(4) For each fiscal year thereafter, the state revenue 
collection limit shall be established by the economic and 
reveriue forecast supervisor on November 20 of the year 
immediately preceding the fiscal year for which the limit is 
be.ing calculated. 

NEW SECTION. Sec. 6. REVENUE MEASURES
ESTIMATED STATE REVENUE COLLECTIONS TO BE 
WITHIN LIMIT .. Except as otherwise provided tor in this 
chapter, all state revenue measures from which state 
revenue collections are derived shall be imposed, levied, or 
set by l~w or rule in .such a manner that estimated state 
revenue collections for each fiscal year will not exceed the 
state revenue collection limit established for the corre
sponding fiscal year. 

NEW SECTION. Sec. 7 .. EXPENDITURE REOUIRE
M ENTS. ( 1) The state shall not expend tu nds derived from 

state revenue collections for any fiscal year in excess of the 
state revenue collection limit established for the corre
sponding fiscal year. 

(2) Except pursuant to an appropriation provided for a 
declaration of emergency under section 10 of this act, the 
state treasurer shall not issue or redeem any check, war- · 
rant, or voucher from funds derived from state revenue 
collections that wou Id result in an expenditure for any fiscal 
year in excess of the state revenue collection limit for the 
corresponding fiscal year. A violation of this subsection 
constitutes a violation of RCW 43.88.290. 

(3) In addition to the penalties provided in,RCW 43.88.300 
for a judgment against the state treasurerf6r violating RCW 
43.88.290, the attorney general may take civil action for 
such violations. 

NEW SECTION. Sec. 8. REVENUE RESERVE FUND. 
(1) A revenue reserve fund is created in the custody of the 

. state)reasurer. Only the state, treasurer may transfer 
moneys to or from the fund as provided in this chapter. On 
the effective date of this act, all funds currentry contained, 
or on deposit, in the budget stabilization account created 
under RCW 43.88.525 shall be transferred into the revenue 
reserve fund. · · 

(2) The state treasurer is authorized to and shall transfer 
to the r.evenue reserve fund a sum equal to the amount of 
any state revenue collections in excess of th estate revenue . 
collection limit. Deposits authorized under this subsection, 
shall be made on the last day of each fiscal year based oil 
estimated state revenue collections for that fiscal year. 

(3) Upon the completion of any fiscal year for which there 
is an undesignated fund balance, the state treasurer is 
hereby· authorized to and shall transfer to the revenue 
reserve fund a sum equal to the amount of anyundesignated 
fund balance. 

(4) The state treasurer is authorized to and shall transfer 
to the revenue reserve fund any other amounts the legis
lature may from time to time direct to be deposited or 
transferred into the fund. 

(5) The balance of the revenue reserve fund at the end of 
a fiscal year shall not exceed two and one-halt percent of 
the immediately preceding fiscal year's state revenue. col
lection limit. Any amount in excess of this two and one-half 
percent limit shall be transfer.red by the state treasurer to 
the general obligation debt reduction account 

NEW SECTION. Sec. 9. ESTIMATED STATE REV
ENUE COLLECTIONS BELOW LIMIT-PROCEDURES 
FOR IMPOSITION OF REVENUE MEASURES. (1) It, at 
the time the state revenue collection limit is established as 
required pursuant to section 5 of this act, the estimated 
state revenue collections for the corresponding fiscal year 
are projected to be below the state revenue collection limit, 
the state treasurer shall immediately transfer to the state 
general fund from amounts available in the revenue reserve 
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fund.a sum equal to the difference between estimated state 
revenue collections and the state revenue collection limit 
for use· during such fiscal year. 

(2) If the procedure required under subsection (1) of this 
section has been implemented and there remains a dif
ference between the state revenue collection limit and 
estimated revenue collections, the legislature may, by an 
affirmative vote of sixty percent of ·each house, enact 
revenue meas·ures necessary to generate any sum that is 
equal to or below the state revenue collection limit less the 
estimated state revenue collections. 

(3):"Any revenue measure enacted .pursuant to subsec
tion (2)'ofthis section may be imposed, levied; or set by law 
orrule for a period not to exceed twenty-four months from 
the·effective date of such revenue measure. 

NEW SECTION. Sec. 10. WHEN STATE REVENUE 
COLl'.ECTION LIMIT MAY BE EXCEEDED-CONDI
TIONS. (1} The state revenue~ collection limit may be · 
exceeded upon declaration of an emergency by the gov
ernor and a law approved by an affirmative vote of seventy
five percent of each house of the legislature. The declaration 
of emergency shall set forththe circumstances constituting . 
the emergency and the amount of state revenue collections 
in excess of the applicable state revenue collection limit 
necessary to meet the emergency. . 

(2) · A declaration of emergency for the purposes of 
exceeding the state revenue collectionHmit shall not exceed 
twenty-four months. 

(3) The state revenue collection limit may be exceeded 
by an amount no greater than that indicated by the governor 
in his or her emergency declaration. 

(4) The amount of state revenue collections authorized 
under this section in excess otthe state revenue collection 
limit is not subject to the provisions of sections 7(2) and 8(2) 
of this act. 

(5) Revenue measures enacted to meet the costs of an 
emergency under this section may be imposed; levied, or 
set by law or rule for a period not to exceed twenty-four 
months from the effective date of the revenue measures. 
However, all revenue measures enacted to meet the cost 
of an emergency under this section shall expire immediately· 
upon the expiration of the declaration of emergency. 

NEW SECTION. Sec. 11. STATE REVENUE COL
LECTION LIMIT-ADJUSTMENTS .. (1) If by orderof any 
court, the costs of a federal, state, or political subdivision 
program, service, project, facility, or activity are transferred 
in such a manner that the result is an increase or decrease 

in state revenue· collections, 'the:lin,itation factor shall be 
adjusted and thestate:reveriue collection°1imifrecalquiated 
as provided in this section. The office otfinandal manage
ment shall determine the total·€lollar'amount of any incrf~se 
ofdecrease in'state revenua toliect1o~staus'edby su'cha' 
transfer. · 

(2) For the purpose ·ot this·seCtion; "adjusted limitation 
factor" means the total dollar amount of any such increase 
or'decrease in state revenue collections for the-fiscal year 

· in which the increase ordectease is effective div,ided by the 
corresponding fiscal year's total state personal income plus 
o'r minus ·the limitation factor o'r'th'e-)n6st:recerit adjusted 
limitati_on factor. " ,_ > j' • _,· - · •• 

(3) For the fiscal year ih'which·any·st:ich:"increase or 
· decrease is effective arid for each fiscaliyearthereafter, the 
state·revenue collection limitsha.11 bethe'adjUstea limitation 
factor multiplied by total state personal income for the fiscal 
year for which the limit is being. recalculated or calculated: 
· ( 4) Fbrthe fiscal year ih which any state:revenue collections 
increase or decrease requii"ed by si.Jbsectioh (1) of this 
section become effective, the staterevenue collection limit 
as adjusted in this section shall be recalculated by the 
economic and ,revenue forecast;supervisor -prior to the 
beginning of that fiscal year. Forthe:fiscalyears-thereafter; 
the state revenue collection limit sh al Foe established by the 
economic and revenue forecast supervisor on November 
20 of the year immediately preceding the fiscal year for 
which the state revenue collection limit 1s being calculated. 

NEW SECTION. Sec: 12. GENERAL.'0BLIGATION 
DEBT REDU,CTION ACCOUNT. The' generaJ obligation 
debt' reduction account is created in the state treasury. 
Moneys in the account may l;)e spent orily following ap
propriation by law and shall be used solelyforthe purpose~ 
of reducing the outstanding principle and interest of the 
general obligation indebtedness of the state of Washing
ton. 

Sec. 13. RCW 43.135.060 and 1990 2ndex.s. c 1 s 601'. 
are each amended to read as follows: 

(1 )The legislature shall not impose responsibility for new 
programs, programs previously provided by the state, or 
increased levels of service under existing programs on any 
((taxing district)) political subdivision of the state unless the 
((districts)) costs of the program or increased·service are 
reimbursed ((fer the costs the reef)) by the state. 

(2) The. amount of increased local favenue and state. 
appropriations and distributions that are received or could 
be received by a ((taxing district)) political·subdivisionofthe 
s.taIB. as a result of legislative enactments after 1979 shall 
be included as reimbursement under subsection (t) of this 
section. This subsection does not affect-litigation pending 
on January 1, 1990 .. 

(3) ((If by order ef any ceut1:, er legislath,;e enactffient, the 
costs ef a federal or taxing district program arc transfefred 
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to or from the state, the ott:,erwise applicable state tax 
reveAue limit shell be iAcreesed or decreased, as the eese 
mey. be, by the do lier emouflt of the costs of the pregrem. 

-. (4) _ The Jegisleture, ifl coflsultetiefl \>Vith the office ef 
fifleflciel maflegement or its successor egeflcy, shell de 
termiFte the costs of aAy Ae_w programs or iAcreaseel levels 
oi sef'itice uRdcr existiflg programs iffl19osed efl afly texiflg 
district or traAsferreel to er from the state. · 

{St)) Subsection ( 1) of this section does not apply to the 
costs incurred for voting devices or machines under RCW 
29,04,200. -

(4) No portion of. the reimbursement provided under 
subsection (1) of this section by the state to, a political 
subdivision maybe in the form of-authorization for a new or 
increased revenue measure. 

NEWSECTION . . Sec. 14._ A new section is added to 
chapter 82 .33 RC W to read as follows:. __ 
, The official, optimistic, and pessimistic revenue forecasts 

_ prepare£!. under RCW 82.33.020 shall include revenue 
estimates for all state_ revenue -collections as defined in · 
chapter 43.135 RCW. 

Sec. 15. RCW 43.84.092and l992 c 235 s 4 are each 
amended to read as follows: --

(1) All ea~nings of investments of surplus balances in the 
state treasury shall be deposited to the treasury income -
accbunt, which account is hereby established in the state 
treasury. . . 

(2) Monthly, the state treasurers hall distribute the earnings 
credited to the treasury income account. The statetreasurer. 
shall credit the general fund with all the earnings credited 
to the treasury income account except: 

(a) The following accounts and funds shall receive their 
proportionate share of earnings based upon each account's 
arid fund's average daily balanceforthe period: The capitol 
building construction account, the ,Cedar River channel 
construction and operation account, the Central Washington 
University capital projects account, the charitable, educa
tional, penal. and_ reformatory institutions account, the 

. common school tonstruction fund, the county criminal 
justice assistance account, the county: sales and use tax 
(?qualization account; the data processing building. con
struction account, the deferred compensation administra
tive account, the deferred compensation principal account, 
the department of retirement systems expense account, 
_ the Eastern Washington University capital projects account, 
the federal forest revolving account, the general obligation 
debt reduction account. the industrial insurance premium 

refund account; the judges· rew-ement acbountth~juc:ncia1 
retirement administrative account, the judicial retiremen,t 
principal account, the local leasehold excise fax account, 
the local sales and use tax account, ihe medicaf aid 
a.ccOuiit: the municipal criminal justice·assistance ~ccount;', 
the municipal sales and use tax equalization account, the 
natural resources deposit .account, the perpetuatsurveil
lance· and maintenance account, the public employees' 
retirement system plan I account, the public employees' 
retirement system plan II account, the Puyallup: tribal · 
settlementaccount, the resource management cost account, 
the revenue reserve fund, the site closure. accoLint;,Jhe · 
special wildlife account, the state employees' insu.rance 

· account, the state:employees' insurance reserve.account, 
the-,state investment board. expense account; the.state 
investment board commingled trust fund accounts;-. ,the 
supplemental pension account; the teachers' retiternent 
system plan I account, the teachers! retirementsy~tem 
plan,,IL.account; the .University. of.Washington bon#,fetire
ment fund, the University of Washington building account,. 
the volunteer f.ire fighters' ·relief. and pension principal 
account, the volunteer fire fighters· relief and pension 
administrative account,.the Washingtonjudicialr.etir,~i'llent -
system account, the Washington law enfbrcerilehtofficers· 
and.,fire fighters' system plan -I retirement account,,;Jhe 

•• Washington law. enforcement officers', and fire fighters'. _ 
-.system ,plan II retirement ac;count;,_the;Washington state 
patrol retirement account, the WashingtonState University 
building account, the Wa,shington,State·University,bond 
,retirement fund, and the Western Washington University 
capital projects account. Earnings derived from in'(esting · 
balances of the agricultural permanenttund, the normal 
school permanent fund, the permanentcommon school 
fund.the scientific permanent fund, andth.e:state university 
permanent fund shall be allocated tO' their -respective 
beneficiary accounts. All earnings to be distributed under 
this,subsection (2)(a) shall first be reduced by the allocation 
to the state treasurer's service fund pursuant- to RCW · 
43·:0!U90. 

(b},T:he following accounts and funds shall receive eighty 
percent of their proportionate share of earnings based 

· upon each account's orfund's average daily balance forthe 
period:::., The central Puget Sound public transpqrtation 
account, the city hardship assistance account, the county 
arterial preservation account, the-economic development 
account; the-essential rail assistance account, the essen
tial rail banking account, the ferry bond.retirement fund, the 
grade crossing -protective fund, the high capacity trans
portation account, the highway bond retirement fund, the 
highway constru·ction stabilization account, the highway 
safety account,. the motor vehicle funq, the motorcycle 
safety education account, the pilotage account, the public 
transportation systems account, the Puget Sound·capital 
construction account, the Puget Sound ferry_.operations 
account, the recreational vehicle account, the rural arterial 
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trust account, the special category C account, the state 
patrol' highway account, the transfer relief account, the 
transportation capital facilities account, the transportation 
equipmentfund, the transportation fund, the transportation 
improvement account, and the urban arterial trust account. 

(3) In conformance with Article II, section 37 of the state · 
Constitution; no treasury accounts or funds shall be allocated 
earnings without the specific affirmative directive of this 
section. 

NEW SECTION. Sec. 16. A new section is added to 
chapter'43;8a RCW to read as follows: , 

~he· budget document submitted by the go~ernor to the 
legislature under RCW 43.88.030· shall reflect the state 
revenue collection limit established under chapter 43.135" 
RCWan.d shall not propose expenditures from funds de
rived from state revenue collections in excess of the state 
reve~~e collection limit established for the fiscal year or 
yea:rs to which the budget pertains. · · 

NEW• SECTION; Sec. 17. REVENUE MEASURES 
REPEAL!, (1') Upon the effective date of this act, all actions 
or combinations of actions by the state to increase state 
revenue measures over those in effect on December 31, 
1992, shall revert to those in effect on December31, 1992, 
except.for,those under sections 9 and 1 O of this act 

(2) The code reviser, in cooperation with the fiscal 
committees of the house of representatives and the senate, 
shall develop a correction bjll to reflect the changesrequired 
by subsection (1)ofthis section. The correction bill shall be 
introduced during the legislative session immediately fol
lowing the effective date of this act. 

(3) Prior to the adoption of the correction bill required 
under this section, the governor may utilize any means 
provided by law to ensure that the expenditure of funds 
derived from state revenue collections does not exceed the 
state revenue collection limit. 

NEW SECTION. Sec. 18. REPEALER. The following 
acts or parts of acts are each repealed: . 

(1)·RCW 43.88.520 and 1981 c 280S 1 · 
(2) RCW 43.88.525 and 1991 sp.s. c 13

1

s 13, 1985 c57 
S 52, & 1981 C 280 S 2; 

(3) RCW 43.88.530 and 1982 1st ex.s. c 36 s 2 & 1981 c 
280 S3; 
· (4) RCW 43.88.535 and 19821st ex.s. c 36 s 3 & 1981 c 

280 s 4; · . 
(5) RCW 43.88.540 and 1984 c 138 s 11 & 1981 c 280 s 

5; 

(6) RCW 43.135.010 arid198'oi1 i,'i; 
(7) RCW 43.135.020 and 1980'c.t:s~2;. 
(8) RCW 43.135.030 and,198.0.c 1 5.3· 
(9) RCW 43.135.040 and 1980.c'1s,.4'. 
(1b)Rcw·43_ fa5.05b aria 1§so cifs·~:· 
(t1),RCW43.135.070 and 1980 c1 s7; 
(t2) ~QVV4~.135.900 and 1980 C fs 8;,and 
(13) RCW 43.135,901 and 1980.c, 1,s 9. · 

,,_,, . .,.. 
~ .: .... ·, 

. NEW SECTION~ S~c. 19. SHo'Rtl-i:rL~ .. : 1his chapter 
shall be known and cited as the.state .. revenue collection 
limitatiop·:act of 1993. · · ··· 

· N~":' SECTl_<?N. · Sec. 20~ S~VE:A·A~ILlf~. If any 
. p~ov1~19~ .. ot t~1s., act_ or its ~P81l8~!ion·, te>>(l~y.persor. qr. 
circLJmsta9c,e.1s he.Id invalid, the remainder.of.the act or:the . 
appli,c~tion of the provision to other, persoris or circumstances 
is not affected. · · · 

NEW SECTION. Sec. 21. CODIFICAJiON INSTRUC
TIONS .. Se.ctions 1 through 12 and 19 of. this act are each 
added to chapter 43.135 R9W .. · · .. :i : · .·. ·. .· · 

NEW SECTION. Sec. 22. CAPTIONS. NOT LAW 
Sect_ion,freadings. as used in this act'do,not:constitute any 
part of the law. . • . · 

· · NEW9ECTION. Sec.23. EMERGENC,YGLAUSE. This 
act ·is' :necessary for the immediate preservation of' the 
publjc pea~e. health, orsafety, or ~Llpport'o(the state. 
g9vernment and its existing public i'nsfautions: ', and shall. 
tak~,effect immediately, and t,he first't)~cafyear for which 
the. ,st;:1te. revenue collection limit shall be in effect is the 
fiscal year beginning July 1, 1993. , · · 

PLEASE NOTE: 

In the preceding and following measures, all 
· words in double brackets with 0a··line through 

them are in the State Law or Constitution at 
the present time and are being taken out by 
the measure. All words underlined do not 
appear in. the State Law or Constitution as 
they are now written 6ut will be put in if the 
measure is adopted. 
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