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M:EASU.RE- 60·1: 
TO THE'PEOPLE 

Note: The ballot title and exp.lanatory statement were written by the Attorney 
General as required by law. The complete text of Initiative Measure 601 
begins on page 23. 

Officiali.BaJlot Title·:::·.····.·. 
ShaU st~t~i :expenditure~: be limited.- by 
inflation (ates arid'population growth;and 
taxes exceeding.the .J(iTlit, pe subJ~ct to. 
referendum? · · · · · · ·· ·· ·· 

The law as it'now.e'.Xists:.
. The stateJs· ctJrr~i",tly operatir\g<:~nde(aJaw (Ct;iapt,er 49:t35 
RCW, enactedpy iriitiatiye:iri 1979),w'hiqh Hruits statetaX'(evenue 
in each 'fiscal year to ari amount cak:ulated by multiplying the 
previous year's. revenue)imit 9y,t9f av~r~gEl state, personal 
inco.me ratio.for the.three.9alendar,.Ye.a.rs imn:ie,diately prec.eding 
the bl3giQning _of the fi~9ai'Ye~(ir(qµ~~ti9h,'.'f:pt;:insjan,c,e, the ta.x, 
rev_eriue limit for fJscaT1994 (wbich' ~egi=ln!ori Julf 1 /1993) is the' 
limit tor fiscal 1993 multipliedbYthe a.ire rage increase inpersonal 
income for calendar 1990,,:199,1:;:ar\Q,:,1i992, :The:startirig,point for 
these ·calculations.was., ,the: revenue 'rec:;eiived'.;in. fjscal,,t979.,, 

. . Current law requjr~s.the Legisiatui:ej6 impose'tax~s.'and'.'6iher· 
• .:, ' · .. ·.·: ·.·~ .'.,.· .,. ·. ;i.,: ;t :•;.' ·· ,·-'; .. ~; ·L .,,,_,1~··· > .. _ "l. ·:':' ,'.,-~:;:. ·.- ·, ·' · ,,. : '··' "..: -;· :,.,,.,, ·' ': · ,r· ·r -. :· ~ -- • :- . • ·. , .. , .,. ".· •. . ·,,.·. ··; ·- .. • · ,1, ·" •· ~,~_., .•.. ,·1·. ,~; .:· · ,., ,:···~ , .. · "•:;,·,·, .-,-··. 

r,,.Statem~nt for 
i"{ 
t!." 

1; 1·601 SETS REASONABLE LIMITS ON 
~ . TAXE.S AND. SPENDING·· 

~ . ~ ' . 
1/ Politicians. can't .control spending and Washirigton'.s 
r citizens end up paying the.

0

,bill through higher taxes•; ,:with 
} 1-601, the Taxp,:iyer Pr.otecti'on Act, the. people Can· set 
J. reasonable spending limits /3.nd give themselvesJhe pow~r 
[; to decide whethedaxhi°Kes' are really needed. ' ., ..• 

THE PEOPLE CAN TAKE CONTROL OF TAXES 
. AND SPENDING ~- ·,. 

f: : ... ;. ,':.: .": :···' v",. 

t 1-601 is a cure for overspending, crisis cuts i~· prog;~ris 
and .emergency tax increases:. 

,.~ Vo.ters wouldp_ecide whether highertaxes are needed. 
• $pendi9g. iricr~.c1ses.would be limited to the rate of 
. i,nflationa,ncts~ate population growth: . . ' . .·· 
~ A "rainy 9ay" fund wbuld be created for economic bad 

times .. · . . .. 

WE CAN'T .AFFORD MORE OFTHE SAME 

Since 1985, nearly 20,000 hew state employees have 
been hired. Washington's population has grown by about 

i 27percent since 1980, yet the state's budget has seen over 
a 140 percentincrease since 1983. lri 1990, the Legislature 
spent a billiondollar,surplus:• · · 

Last November, Washingtonians thought they were 
voting tor change; but they instead got more of the same. 
Despite nearly a billion dollars in new tax revenues for 

: 1993-95, the legislature and governor gave us a state 
' budget requfriflgovet a billion dollars in new taxes and fees. 

NATIONAL NEWSPAPER PRAISES 1~601 

On July 9th, the following appeared in The Wall Street 

Journal: "l-601 separates thqsEflNno:;WanHo;ta:ta:nd spend' 
from those who waritto restrain taxlhg and.spending .... As 
one of the proppnent$,Qfdf6Qt;saig;t9,tj,SdW1Jq~df)Jheir right 
mind, would ever;be qpppsedJO• sqch,·mthing?."' .. . 

We couldn't have saidftbetle(ourse:lves,. Fifteen other 
states may. pe. consideriQ9, k6.Qt I)ty;le.,re,Sqlutiqqs ... ·. On 
NovernR~(2nd, .. YPt~::f.§,QJ:.,/.'::,.· .. · .. · .'. "r ,.·;c : .. ·.· .. ·. 'C.'t:··. 

For more intotmation,.ca!F1::aoo"949~·6646. ,,., · 
/" •.": ·.. ~ _.: ... t;_\,. ,_. • ; .. •·':::·,.l·· ,• • 

Rebuttal of St~iement·.agal~st\'''.· 
Opponents of 1-cio'Tcti~·t think the people are intelligent 

enough to decide,.1NhetherfutureJaxes are really needed. 
They want us tQtrusfP,oliticians who c.onsistently refuse to 
control spending. ' ' . ' ' ·, 
. California is in trouble because they limite.d taxes without 

limiting spendJng.J,$01 limits spending, forcing government 
to __ cuhvaste ancf set priorities. . ' 
. 'i-601 protects education. Under 1-60:1,,sfate ,spenc:Hrig 

~ould.grow IJy about 8°/~ the first twoyears. · Harmful cuts 
wol'.Jld'be tmnecessary. . . ' 

Voters Pamphlet Statement Preparect·oy: 

LINDA SMITH; stafo Senator,· member of Senate Ways & 
Means·(Bddget) Committee; GREGSEIFERT, Vancouve(-based 
independent. ln~urance Agent; BOB NIX, Farmer, former 
Teacher and Volunteer Coordinator for the Washington 
Taxpaye,r.Protection Coalition., , :> 

Advisory Committee: BUTCHSMITH, Spokane-area Real Estate 
Consu.ltant,. member of Washington Taxpayer Protection 
Coalition Steering Committee;,JUDYNIX, Farmer, Community 
Leader. and Volunteer Coordin.ator, of the WTPC; . LES 
WAD,DINGTON, Tri-Cities Busineissman, member of 'wTPC, 
Steering Committee; DAVID CUTBIRTH, Olympia-area Commu
nications Consultant and Media Relations Coordinator" for 
WTPC; OR. ANN DONNELLY, Geologist and Finance 
Director of WTPC. 

6 The Office of the Secretary of State is not authorized to edit statements, noris it responsible for their contents. 
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Ii charges in,amanner,thatwill ensure that estirl)_ate~,tax reyenue,s members of each house of the Legislature. Excess emergency funds 

-111 i~:nllc
0:!d:J~i1tft2~::~:. it.~~~=~};J~~~e~:~1~:~mi~~~~--- ·:ii{~&~t~~~:;r:~~f/r~;~r:ct~;:~~~i~~:~~~ec~r~;~;~-ci~;::i/ri; 

; Legislature wjth a two-thirds vote in each house.· The budgeting · Legislature and apprqval by vote of the people. <: ,_ . . ... 

11: and accounting laws prohibit the governor from allpwing the After July 1, 1995, the Legislature could not take.actions·toincreas·e 
f1: expenditure of funds in excess of actual revenue received. The state revenue or shift tax burdens except by a two;thirdsVote of each 
/ '. 1'.9.79 initiative also limits the extent to whic,h the Legislature may house, and only then if the new revenue would nol exceed the state 

ii' impose new obligations on local governments without reimburs- expenditure limit for the fiscal year in question. -:-,, ~-~- ·· · . ·. ;~:. 
• ing therrJ from sta~e funds. . The Legislature could increase revenues in excess of'th,_e.expehdi-
' Th · ff + f I ·1·at·ve Meas re 601 ·1 ture limit but such increases would be effective only with approval by e e eC11. 0 n_s I I . . U · . , I the people at th.e next general election,·· ·· ·':, ., , i "':': .· : 

' I ' ~i?:PJ'?ti(~:~.} 'I!9.: lcl.Y:t}> 3.\ .·. .::.:,·\):+ {'.'/,' :, . an ::esr::~~;~~~1~~;~:;;: ~tJft~~r~:·~~r:if
9i~~0

tG,~~;~~~!ti~rie
0
~ 

· /'lhiti:ativi:l_ M~as9r~ ~Q f Wp.uld r13plac13 th,,!; cµ~r,enf\~tate" ta:~: by the governor .. The declaratio.n . mu.st s.et forth the. natµ.re of the 
., revenue limit with a state expenditure limit calcl!Jatedfor each · , ·· · · · ·· ·· ·· · · , 
' fiscal year by increasing the previous fiscal year's lirriit by a fiscal · emergency, which could only be natu(al dis~ster~ requiring immedi~te 
, growth factor derived by averaging the sum of inflation and government action, Additional taxes to meet the.emergencycci::>uldbe 

Population,change for each of the prior three fiscal, y~ars. State imposed, but only for the length of the emergency or two years, 
whichever is shorter. · expenditures are those expenditures made from the state's 

general'fund; excluding expenditures made from federal funds. · The Legislature would be prohibited from imposing responsibility for 
The expe~diture limit would first become effElctive for the fiscal new programs or increased levels of service on,any political subdivi-
year beginning July 1, 1995. Fees paid to the state could not be sion of the state, unless the subdivision is fully reimbursed by specific 
increasedbeyondthefiscalgrowth factor without prior Legislature appropriation by t/19 stare. · 
approvaL The initiative would establish an .emet;gency reserve Parts oqhe initiative wo.uJd go into effectimmediatElly,. an~tparts.on 
fund and would reqLiire the Legislature to place in.this.fund any July 1,.1995. Effective immediately,Jhe Legislature would be prohib-

, revehue;received.in,excess,ofthe·new expenditure,limit Money ited from raising taxes, imposing new taxes, or shifting tax b·urdens 
qould be taken .cfrom the1 fund only by a vote of .two-thirds of the without approval of the voters; 

I ' 
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Statement against 
1-601 IS NOT THE ANSWER · 

Washirtgton citiz~ns,deserve a strong economy, good 
paying jobs, a. clean ,environment, safe· neighborhoods, · 
quality education, and:impr.oved health care'. This initiative 
will NOT help us achieve these goals. 

MAJORITY RULE PROTECTS EVERYONE . . 

The requirement\:ir two-t6i.rds agr~ementJn th~legisla
ture to. respond to critical needs could very, well put the 
control of ,th.estatEfs future inJhe hands of a.s.maiLgroup of 
legislators with v.ery extreme Views. Majority, rule protects 
everyone. 

Vote NO on 1~601. 
For more information, call (206) 625-0511. 

l 
I I 

I I 
· Every citizen should_demandthattaxes be raised prudently 

and public money be spent wisely. But this initiative is not 
the answer to legitimate calls fqr improved government 
efficiency and accountability. · . Rebuttal of Statement for 

I ! I l 

. ' 

CITIZEN NEEDS DON'T RELATE TO ARTIFICIAL 
FpRMULA 

1-601 w6old tie increases irlstate spending fo a'ri aitificial 
formula,t.hat has no relationship to the actual needs of our 
citizens,.· The needs of those younger than 21 or older than 
65 don:t increase according to an arbitrary formula. There 
will be 55,000 new·schodl children in the next two years and 
do8ble-digit increases in health care costs: Crime on the 
streets doesn't stOp because of some formula in Olympia. 

DON'T SLIDE BACKWARD 

We've got a state that works. Let's keep it that way. 
We've gqt a balanced budget without gimmicks. The voters 
previously limited state tax revenue to increases in per- · 
sonal income. There arelimits on property tax and term 
limits on legislators. Our state made great strides this year 
in health care, civil service reform and access to college 
and job training opportunities. We don't need to make the 
same mistake California did. 

Under l0 60i, as few as 17 senators would decide what's 
best forall Washingtonians; That's great forpoliticians, but 
bad for citizens. Voters will be shut out by special interests 
and their lobbyists. 

1-601 applies only to the general fund. 200 other funds, 
including gas taxes, are not covered. Another opportunity 
for special interest lobbyists. . 

1-601 's meaningless statistics ignore the real needs of 
our children and senior citizens. 

Don't be fooled. Vote NOl 

Voters Pamphlet: Statement Prepared by: 

DANIEL J. EVANS, former Governor; MARGARET COLONY, 
President, League of Women Voters of Washington; W. HUNTER 
SIMPSON, retired Businessman. ' 

Advisory Committee: ANNA H. CHAVELLE, MD, President, 
Washington State Medical Association; DR. WILLIAM WILEY, 
Senior Vice President, Battelle Memorial Institute; FATHER 
WILLIAM J: SULLIVAN, S.S, President, Seattle University; 
PHYLLIS GUTIERREZ KENNEY, Higher Education and 
Community Leader; AL LINK, President, Spokane Central 
Labor Council. 

The Office of the Secretary of State is not- authorized to edit statements, nor is it responsible for their contents. 7 
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COMPLETE TEXT OF 
Initiative Measure 601 

I! 
I 

/
1

:

1

,.•1 AN ACT Relating to greater governmental fiscal respon-
sibilityiJhrough limitations on expenditures and taxation; 

'

·:11 amending<RCW 43.135.010, 43.135.060, and.43.84.092; 
l addiog;nElvv·sections to chapter 43.135 ~CW; adding a ~ew 
:1 section)c(chapter 43.88 RCW; creating· a new section; 
ii r:eP~alintf ~RCW 43.88.520, 43.88:525,. 43.88.530, 

1
/i 43:.8It535,.43.88.540,43.135.020,43.135.030, 43.135.040, 

li

i.,i .• · 4tff35::oso,:43:135.070, 43.135.900, and 43.135.901; 
prqyit:ling an effective date; and declaring an emergency. 

11 ·~:~1:It~JAtTED BY THE\EOPLE\:>F,THE $_T~~E- OF 
Ii WASHINGTON: . 
I} 
I" 
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r "Sec: 1. RCW 43.135.010 and 1980 c 1 s 1 are each 
· aniehded to read as follows: 

· :rhe,people of the. state of Washington hereby find and 
'declare: 

(1) The continuing increases in ourstate tax burden and 
the corresponding growth of state government is contrary 
to the interest of the people of the state of Washington; 
· (2) It is necessary to limit the rate of. growth. of state 

gov~mmentwhile assuring adequate funding of essential 
services:; :including- basic education as defined by the 
legislatur,e. 
~-J3}·;The· current budgetary system in the state-of Wash" 
ingtbn lacks stability:: The svstem encourages crisis bud
getirig;-and-results ·in cutbacks during :lean years, and 
overspending during surplus years. ·· 
. ® lt\s therefore-the intent of this chapter to:,,· · 
· (a)·,Establish a litnit ((wi=tie!=t)) on•state expenditu: ,,. · ,Jfil 

wilkassureAhat the·-growth rate of state ((tax re·ventte)) 
expenditures do.es not exceed the growth ra:te of inflation 
and:state, ((p.eJsq:nal income)) population; · 

.·· (p)',A$$tJfe thaUocat governments are provi.ded funds 
adequate to render those services deemed essential by 
their citizens; 

(c).Assure that.the state does not impose((, Ofl any taxing 
district;))' responsibility· on local governments for new pro
grams orincreasedJevelsof service under existing programs 
unless the costs thereof are paid by the state; 

(d) Provide for adjustment of the limit when costs of ~ 
program are transferred between the state and another 
political entity; .( ( f:'!fld)) · 

( e), Establish a. procedure for exceeding this limit in 
emergency situations,;, . 

(f). Provide for voter approval of tax increases: and · :;. 
· (g) Avoid overfunding and underfunding state programs 

by providing stability. consistency. and long-range planning. 

NEW SECTION. Sec. 2 .. (1) The stat~ shallnotexpend 
from the general fund during any fiscal'year st~fo moneys 
in excess of the state expenditure limit·established under. 
this_ 911apter. · . , . . .. 

(2) Except pursuant to a declaration of emergency under 
·section 4 of this act or pursuantto an appropriation unde_r. 
section 3(4)(b) oft his act, the state treasurer shall not issue 
or redeem any check, warrant, or voucherth_at will result in 
a state general fund expenditure for a~y fis'cal year in 
excess otthe state expenditure li~i.t establish~d under this 
chapter. Aviolation of ttlis' su_bsectiori constitut~s a viola~ 
tion of RGW 43.88.290 and shall subjectthe state treasurer 
to the pe~alties pr_ovid~d in ~~w 4{~~}opt;, , •· '•. '• .. • , 

(3) The state expe11d1ture llm1tfora_ny,J1~cal.yE:latshall be 
the previous fiscalyea/s state·expe'ridif~r~ lfrnjlfnc~eased 
by a perceritagera:te that ~_Clt_Ja,frftheJis~'~lgrs>wthfactor,_ 

· ( 4) For purpose's. of ~o,:nputing t~~ sfa.teexperid!ture limit 
for.the fiscaiyear beginning July 1,· 1995;,,th~_p_t,rase "the 
pr!3Vious fiscal year's state expendit_ure Hmi!'.' itl~ans tre 
total state expenditures: from the. state''gen,ernl f~iid; not 
including federal funds, for the fiscal year beginriing July 1, 
1989, plus the fisca,I growth factor. Th\S calculation is then 
computed for the state 'expenditure li.mit fq(fiscal years 
1992, i993, 1994, arid 1995, and as requii'e<:hmdersection . 
4(4) of this act. 

(5) Each November, the office of finari9ial managem~nt 
shall. adjust the expenditure limit for t~~:weceding fiscal 

. year based on actual expenditures and knoi,,vn_changes in 
the fiscal growth factor a_nd then project ari expenditure limit 
for·the nexftwo fiscal years: The office _of finc1ncial man
ag_ement shall notify'the legislative fiscal committees ofall 
adjustments to the stat~ expenditure limit and projections 
of future expenditure limits. . , .. .. . · 

(6) "Fiscal growth f~ctor" means the average ot tt1e sum 
ofinflation and population change for each ofthe prior three 

· fiscal years. · · · . , . .· · 
(7) "Inflation'; means the percent;:i.ge change in th_e implicit 

price deflater for the United States for each fiscal year as 
published by the federal bureau of labor st~1istics. . 

(8) "Popula.tionchan'ge" means the percentage change • 
in state population for each fiscal:year as reported by the 
office of financial management. · ' 

NEW SECTION. Sec. 3 . . (1) The emergency reserve 
fund is established in the state treasury; During ea.ch fiscal 
year, the state treasurer shall deposit in the ern~rgency 
reserve fund all general fund-state revenues i~ excess of 
the state expenditure limit for that fiscal year.' Deposits 
shall be made at the end of each fiscal quarter based on 
projections of state revenues and the state expenditure 
limit. 

(2) The legislature may appropriate moneys from the 
emergency reserve·fund only with approval of at least two
thirds of the members of each house of th.e legislature, and 
then only if the appropriation does not cause total expeh-. 

;/ 
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The above text is an exact reproduction of the text submitted by the sponsor. The Office of the Secretary of State has no editorial authority. 
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® COMPLETE TEXT OF 
Initiative Measure 601 
(cont.) 

diiures to exceed the s-tate expenditure limit under this 
chapter. 

.(3) The emergency reserve fund balance shall not ex-. 
ceed five percent of biennial general fund-'-state revenues 
as,,projected by the official state revenue forecast. Any 

· balance in excess of five percent shall be transferred on a 
quarterly basis by. the state treasurer to the education 
construction fund hereby created in the treasury. · 

•. (4)(a) · Fur:ids may be .appropriated from the education 
construction fund exclusively for common school con-
s'tru.ction OJ higher education construction. . . .. 

(b) :Funds may be appropriated tor any other purpose 
only _if approved by a two-thirds vote of each house ot the 
legislature ancl if app~ov~d by a \tote oftn~ p~ople. a{the 
next get;1eral electio'n .. An appropriation approved by the 
p~opl~ under this subsection shall result iri an ,adjustment 
to'thf state expenditure limit only tot the fiscalp~riod for 
which the appropriation is made and shall not affect any 
subsequent fiscal period. -

NEW SECTION. Sec. 4. (.1) After July 1 ;,, 1995, any 
acti9n or combination of actions by the legislature that 
r.aises state revenue or requires revenue-neutral tax shifts 
may b,e taken only if approved by a two-thirds vote of each ' 
house, and then only if state.expenditures in any fiscal year, 
incl_uding the new revenµe, will not exceed the state ex
penditure limits established under this chapter. 
. (2)(a) If the legislative action under subsection (1) of this 
E>ection will result in expenditures iQ excess of the state 
expenditure limit, then the action of the legislature shall not · 
take ettect until approved by a vote of the people at a 

. Noyember genera1·e1ection. The office of financial man-
agement shall_. adjust the state expenditure limit by th_e 
amount of additional revenue approved bythe voters under 

• this section. This adjustment shall not exceed the amount 
of revenue generated by the legislative acti.on during the 
first full fiscal year in which it is in effect. The state 
'expenditure limit shall be adjusted downward upon expiration 
9r repeal of the legislative action. · . -

(b) The ballottitle for any vote of the people required · 
-under this sectlon shall be substantially as follows: 
'. . . 

. "Shall taxes be imposed on ....... in order to allow. a 
spending increase above last year's authorized spending 
adjusted for inflation and population increases?" 

(3)(a) The state expenditure limit may be exceeded upon 
declaration of an emergency for a period not to exceed 
twenty-four months by a law approved by a two-thirds vote 

of each house of the legislature c:1ndsigned by the governor 
The law shall set forth the nature of the emergency, v-JhiQI 
is limited to natural disasters thaf require immediate gov 
ernment action to alleviate human suffering arid providE 
hlirnanitarianassistahce: The state expenditure limit ma~ 
be exceeded for no more than twenty-four months followin~ 
the deciaration of the emergency and only for the purposes 
contained in the emergency declaration. 

(b) Additional taxes required for an emergency under this 
section may be imposed only until thirty:days following the 
next general election, unless an extension is approved at 
that general election: The additional taxes shall expire 
upon expiration ot:the declaratidh of emergency. The 
legislature shaflnot impose adi::litional taxes for emergency 
purposes underthis Slibsectionurilessfunds in the education 
construction fund have been exhausted; 

(c) The state orany political subdivision of the state shall 
not impose any tax on intangible·property; listed;in RGW. 
84:36.070 as that statute exists on January .1, 1993: ··. 

(4) If the cost of any state program or function is shifted 
from the state ge·neral fund on .or afterJan·uary 1, 1993, to 
anothersource offunding, orif moheysaretralisferredfrom 
the state general fund·tcr.another fund dt account; the office 

· · of financial management shall lower the state expenditure. 
limit to reflect the shift. · · 

Sec;5. RCW;43-.t35:060-ahd,1990.2nd ex.s. c 1·s 601 
are 1 each ame11_ded tofead as follows: 

( 1) After- July. f, 1995, thedegislature shall· not impose 
responsibility. fc>r new programs or increased levels- of 
service under existing programs oh any ((taxing district)) 
political subdivision o.f<the·.state unless' the ((districts a.re 
re iITTbursc\.l. foUbP :GO.ffi.SJh'ereot b)' the state .. · ·_ · · 

(2) Toe amo_u1:1Lot increased local r.evenue. and state 
appropriations and dis.tributionsJhat ar_ereceh,,ed or could 
be received by a.tax1ng·districr as a result of legislati'o<e 
enactments afterJ9,7S·shall be included as reimbursement 
underthis section.5hissubsection does not affect litigation 
pendirig ondant:i8:ry1c, 1990. 

fat)) subdivision:is 'fully reimbursed by'-specific appro" 
priation by the state for the-costs of.the new programs or 
increases in servicedevels. · · · 

.(21 If by order of any court, or legislative enactment, the 
costs of a federal, or ( (taxing district)) , local government 
program are transferr:edto or from the state; the·otherwise 
applicable. state ((tax revenue)) expenditure limit shall be 
increased or decreased, as the case·may be, by·the dollar 
amount of the costs of the program. 

(({4}-)) QlThe legislature, in consultation With the office·of 
financial management or its successor agency, shall de
termine the costs of_any new programs or increased levels 
of service under existing programs imposed on any ( (~ 
~)) political subdivision or transferred to or from the 
state. 

((f5t)) ill Subsection (1) of this section does not apply to 

24 
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II the ciisi;i.incurred for wting devices or machines Under · 
: I RCW.2§.:04.200. 

/
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1 

, s~c: if, RCW 43.84.09.2 and 1992 c 235 s 4are each 
amehdedto·read as follows: . 
/(1\'Jl.11 ea.mings of investments of surplus balances in th~ 

sfa1te?t.reasur.y shall be deposited to the treasury income 
~c,cpunt,i.w.hich account is hereby establish_ed in the state 
1re·a~t1ri · ·· . . . 

:I (2) Monthly, the statetreasurershalldistributethe earnings . 
• credited,to the treasury income account.The statetreasurer 
't . ··••· sliaii:9/e'ciit the general fund with a1i the eamin9S credited 
i . tcithe treasury income account except: 
t (13.),,Tl:le follo'«ing accounts and funds shall receive their 
'i · pr9portic,nate share.of earnings based upo'n'each accounrs 
:t a.rid.ilr:id's average daily bplance forttie p.edo;d: The capitol 
:1 buliding, c.onsvuction account, the Cedar River 'channel 
If : c9nstructionanqoperc;1tlon account, the Centra.i Washington 
!1 Uriiy;~r~ity capitaf projects:'.account, the charitable, educa-
,1:,_f · tlQnal, penal and reformatory institutions account, the· · 

I.

ii cor;nrnon school construction fund,. the county criminal 
j fusJice.,assistance account, the county sales ano use tax 

1

111· eq'ua.liz,ation account, t,he data processing buildin'g con-
struction account, the deferred compensation adm\nistra· 

/

J .. ·. t};e·accoynt, the deferre.d compensation pr\[1,Cipal clCCOUnt, 
t the department of retirement systems e)(pense account, 
·• thf Ea.stem Washington University capital proje.cts ac-

i
l c~unt, the education construction fund, the emergency 
1 · , reserve fund, the teoeral. for,est revolving· ,account, the 

i99,ustrial insurancE{premiurri refund account, ,the judges' 
retirement accoupt, the· judicial retirement administrative 

'

l,1' account, the judicial retirement principal account, the local 
leaseho.1.d excise tax account, the local sales a11d use tax 

11- accoupt, the medlcal .aid account, the municip~I criminal 

I
!.. i!JS:tici assistanC~flGCQ,Urlt, the municipal sale13and use tax 

'1i1·. equ~llzati9n accoubt, the natural resources deposit account, 
the.:perpetual surveillance and maintenance account, the 

Ir public employees' retirement system plan I account, the 
1! · public employees' retirement system plan II account, the 
!! Puyallup tribal\settlement account, ttie resource manage-
ji merit cost account, the site closure account,.ftie special 
ir wildlif_e account, the st8.te employees' irisurance· account, 

t~e state employees' insurance reserve account, the state 
investmentpoard expense account, the state investment 
board commingled trust fund accounts, th.e supplemental 
pension account, .the- teachers' retirement system plan I 
account, the teachers' retirement system plan II account, 
the University of Washington bond retirement fund, the 
University of Washington building account, the volunteer 
fire fighters' relief and pension principal account, the vol-

unteerfire fighters' relief and pensio~adrr1inistrative account, 
the Washington jlJdicial ·retirern'ent-..system-.account,.Jhe .. 
Washington law enforcement officers' and fire fighters' 
system plan. I retirement account, the Washington law 
eriforcemeritOffice'rs··a'r1d firnf ighters; system pla.n 11 retire~ 
ment account,. the Washington state patrol .retirement ac~ 
count, the Washington State Unjversi,ty,buildihg_acc:ount 
the Washington State University.t:Jondretirementfµnd, and 
the Western Washington University dapitalprojects account. . 
Earnings deriv'ed from investing balances of the agricultural 
perma'nent fund,, the rio'rmal school permanent fl.ind, the 
permanent common school fl.ind, the scielltific pernianefo 
fund, and the state. university permanent fuhc:i stiall be. 
alloc;ated. tqJhe.ir respectiye, beneficiarY ... ac:countt· An 
earnings to be distributed under this subsection (2}(a) shall 
first be reduced by the allqcation toJhe. $late. treasurer's . 
service fund pursuant to RCW 43'.08.190'. . . · · .. · 

(b) The followingaccoul')tsand fdnds sHan receive eighty 
percent of their proportionate shafo• .. ol ¢amings l:>ased 
upon each account's orfund\;averag'e'dally balanceforthe 
period: The central Puget Sounq .PUJ?l!c ,ra11,sportation 

. account, the city, hardship· a~sistaric~ ?,ccouht, ~h~ .. pou_nty 
arterial preservation account, the economic development 
accotJrit, the essentia.1 rail assistance. account, the essen
tia'I rail bahkfng actourit, the ferry 1:>o'nij relireme°ciUu.nd; the.· 
grade crossing protective fund, the 'tilgh t~pacity trans
portation account, the highway bondretiren,entfund, the 
highway .construction stabilizatic)n· ~.cco0ht t,h~highway 
safety account, the motor vehicle ft.mi::1/the . motorcyde 
safety education account, the pilot::i.g~ ac:;.9~_L!nt, the public 
transportation systems account, the'pµgetSou;nd capitaJ 

. consti-wjion. account; the Puge(Sou_nd f~hy operaUons 
account, the recreational vehicle· acc6unt,; th~rural artedal 
trust accour1t, the specrai categdty c ~ccci(fot; the state 
patrol highway acc;ount, ttie transfer relief account, the 
trc\nsportition capital facilities accoLJnt, ttie transportation 

· equipment fund, the fransportation fund, the transportation 
improyem.'ent account, and the urban art~'rial.trust account. 

(3}Tn' conform~nce With 'Article II, sectitjn 37. of the st'ate 
Constitution, ho tre$.sUry accounts or funds s,t1allbe allocated 
earnings without the specific 9,ffirmative, directive of this 
section. 

NEW SECTION. Sec. 7. A new section is added. to 
chapter 43.88 BCW to read as follows: 

The budget document submitted by the governor to the 
legislature under RCW 43.88.030 shall reflect the state 
expenditure limit established under chapter 43.135 RCW 
and shall not propose expenditures. in excess of that limit. 

NEW SECTION. Sec. 8. No fee may increase in any 
fiscal year by a percentage in excess of the fiscal growth 
factor for that fiscal year without prior legislative approval. 

NEW SECTION. Sec. 9. The following acts orparts of l The above text is an exact reproduction of the text submitted by the sponsor. The Office of the Secretary of State has no editorial authority. 
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COMPLETE TEXT OF . . . . ' 

Initiative Measure 601 
(cont.) 

ads ·~fr;.:each rep·ealed: 
.·(t)'A¢W 43:88.520 and 1981 c 280 ·s 1; 
'(2). BGW 4;3.88.525 and 1991 sp.s. c 13 s 13, 1985 c 57 

s 52, &J981 C 280 s 2; .. 
(3'}'FlCW 43.88.530and 1982 1st ex.s. c3.6 s 2 & 1981 c 

28d s·3: · . · 
,{4}.'R¢W 43.88.535 and 1982 1st ex.s. c36 s 3 & 1981 c · 

280 5''4: ,• · .. . 
. :.· ... · '·.·,.. . .,.'.' .. ' ·:· 

(q) RCW 43.88.540 and 1984.c 138 s 11 & 1981c 280 s 
s?' : . t · . · . .. · . 

(6) RCW 43.13$.020 and 198.0 c 1 s 2; 
{Z) ElC'.N43.135.030 and 1980 c 1 s 3; 

. (8}'.R¢W 43.135.040and 1980 c 1 s.4; 
··(9) RCl/v 4i 1 ;3$.050 .~nd 1980 c 1 s' 5';. '' 
"'(1pf Rcy\/43.1'35.070and 198() C 1 s 7; 
. ,(1,\(RQ.W,43.135.900 arid 1980 c 1 s 8; and 
'. (12)"~'.CW43.135.901 and 1980 c 1 s.9. 

• ; . • .,; '. j ' . • ., • ~ 

NEW SECTION. S$c.10. This ctiapter may be known 
ar'l'c;J}ited as tne taxpayer protection act. ' 

·., ·\'·,{ . ,. :'.. . . ·., 
·:,_r.;;: .. . . ... , ' ' ' : 

: NEW SECTION.' Sec .. 11. Sections 2, 3, 4, 8, 9, and 10 · 
of)his clCt are each added to chapter 43.135 RCW. 

' ... , ·: ;_. 

)~EVVSECTIOf'.i'.;Sec: 12. If anyprovision of this act or 
tt{application to ariy persori or circumstc1nce is held invalid, 
th~ Jeirainder off he cl.Ct_ or the application Of the provisron 
t6p1herpersonsor circumstances ·is not affected. · 

NEW SECTION. Sec. 13. (1) After the effective date cif 
this.~ection, the s.tat~ may raise existirigtaxes, impose new 
taxes.as authorized by law, or make revenue-neutral tax 
~,tjiffs .. only with approval of a maiority of the voters at a 
No,y~mber general election. The requirement for a vote at 
a, November general eiectiOn is in addition to any other 
requirements established by law. 

(2) This section expires on July 1, 1995. 

NE\N SECTION. Sec. 14. (1) Sections 8 and 13 of this 
act are nece~sary for. the immediate preservation ofthe 
pµblic peace, health, or safety, or support of the state 
government. and it_s existing public. institutions, anci· shall 
fak$ effect.immediately. . 

(2) Sections 1 through 7 and 9 through 12 of this act shall 
take effectJuly 1, 1995. 

COMP,LETE TEXT OE 
· lnitia'tive Measure 602 

AN ACT' Refatirig to limitations on state1 revenues· 
amending RCW 43.135.060 and 43.84.092; adding he~ 
sections to chapter 43.135 RCW; adding a new section to 
chapter 82:33 RCW: adding a new section to chapter 43:88 
RCW; creating new secUons; repealing: RCW 43:88.520, 
43:88.525,' 43.88.530;43.88.535, 43.88.540', 43. 135.010, 
43. i 35.020, 4'3.,1°35.030;; 43.135~04{), '43-.1·35.050, 
43 .135. 070, 43 .13.5 .'900, and 43.135.901 ; a,nd d~claring an 
emergency. · 

·. BE IT ENACTED BY THE'PEb'PLEOF THE STATE OF 
WASHINGTON: ... . . . . . 

r<i1:=WsEcT'rc:>N. sed.'f. FiN01NGsANo 0EcLARA
T16Ns. Thepeopleofthestafeot.Wc1shingtond'eclarethat: 
-('1}ttie coritiriu'eo'gr6wth ifltifa burtteri 6f fai1evres'and 

othEfr revenue· gen~ratin!iass~s'sr:i:ie[itt;1n1pos'ed ,or1·the 
Citizens ·and busfnesses ofttie sfafeii>i'Washirigt6nandttie 
corre'sponding growth)n' statEfg6Vermnent 'h, contrary to 
the interests of the 'peopie ofthe· sfa.te ofWashington. 
· (2) lt'is necessaiy·to'reamrH+ihe people's will to limit th·e 

rate of grbwth ofstat,e·gOvernmehtwhileassuring adequate 
funding of essential servicfs; indudirig basic education as 
required·by Artideqx,:.'s-ectioh fof the-state Constitution. 
.. (3) During- peribds 'of'seve're' economic downturns or 

fiscal emerge'nciesh·ec'eipts ic>f state. rev'enue cbllections 
may decline biiiowthe stafrf revEfr1ue' collection ilinit es~ 
t~blis~ed'i n Hiis'r~apt~~:a~d; therefore::fris: necessary and 
vital for-the-·state of:_Vl/asnmgton to marntarn an·adequate 
reserve of state revenue collections to pro\1ide: a resource 
fo'r the ~table':fihancing of essential state se'rvices 'during 
sucti periods. · . · · ·· 

(4) A state tax· limitation was passed by a vote of the 
people at the November 6, 1979,_ state general election. 
However;_becactse ot a high bas,e calculation, that state tax 
limitation has notbeen effective·in car~ing out the intent of 
the people to limitrelfenues and the growth o(state gov-
ernme~. · · · · · 

NEW SECTION. Sec. 2. INTENT. ltfs:the 1ritent.ofthe 
peopie of the state of.Washington tb: 

(1) Establish a limitation that wiifassure that the growth 
rate of state revenue collections does not exceed an 
established perc'entage of the economy as represented by 
total state personal income: . · 

(2) Reaffirm that the state sh~II not'impose upon any 
political subdivision of the state the responsibility for new 
programs, programs previously offered by' the' state, or 

. increased levels of service unless the costs of these 
programs· or services are paid or reimbursed by the state. 

The above text is an exact reproduction of the text submitted by the sponsor. The Office of the Secretary of State has no editorial authority. 
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