Referendum

Bill 34

CHAPTER 152, LAWS OF 1974
(43rd Leg., 3rd Ex. Session)

Statement for

Constitution Permits a Lottery

In 1972, by a vote of 787,251 to 489,282, the citizens of the
State of Washington amended the Constitution removing the
prohibition against the establishment of a state lottery.

To carry out the wishes of the people, the Legislature has
passed measures establishing a lottery only to see them ve-
toed by the Governor. Referendum Bill No. 34 gives the
people the opportunity to speak out and override the Gover-
nor’s veto, and to create a state |ottery.

Revenues Will Aid State Finances

Washington will join many other states in operating a lot-
tery. Under terms of Referendum Bill No. 34, revenues are to
be used for prizes (45% ), for operation of the lottery (15%)
and for the state general fund (40%). The state will receive
annually between $15,000,000 and $30,000,000 for the general
fund from the lottery, under current estimates.

Strong Public Support for Lottery

In recent sessions of the Legislature, every poll taken by a
member of the House or Senate which asked for an opinion
on a state lottery was overwhelmingly in favor of such an op-
eration. Passage of the legislation creating Referendum Bill
No. 34 reflected this support. The vote in the House of Repre-
sentatives was yeas, 62, nays, 33. In the Senate, the vote was
yeas, 32, nays, 16. In approving the Constitutional Amendment
in 1972 to permit a lottery, 62 per cent of the voters expressed
their approval of such a change.

Vote “Yes” for a State Lottery

In voting "'yes” for Referendum Bill No. 34, you will be pro-
viding the opportunity for needed revenue for the state, and a
means for raising funds without added taxes.

This will be done in a program operated by the State Gam-

Ballot Title:

Shall a state lottery be conducted under
gambling commission regulations with
prizes totalling not less than 45% of gross
income?

Vote cast by members of the 1974 Legislature on final passage:

HOUSE: [98 members| Yeas, 62; Nays, 33; Absent of not voting, 3.
SENATE: [49 members] Yeas, 32; Nays, 16; Absent or not voting, 1.

NOTE: The ballot title and explanatory comment were written
by the Attorney General as required by state law. The com-
plete text of Referendum Bill 34 begins on Page 10.

bling Commission and completely guarded as to fairness and
public safety.

A "yes” vote will enable the citizens of the State of Wash-
ington to enjoy this mild form of gambling, to aid in providing
revenues to the State General Fund and to express their pref-
erence in the kinds of gambling which they approve.

Rebuttal of Statement against

Opponents of Referendum 34 argue that approval of a state
lottery would open the door for so-called “wide-open” gam-
bling and casino wagering.

If a lottery is wrong for the State of Washington, then those
states which already has established lotteries — Illinois, Con-
necticut, Maine, Maryland, Massachusetts, Michigan, New Jer-
sey, New York, Pennsylvania, Rhode Island and New Hamp-
shire — must have made a mistake. And in none of them has
“wide-open” or casino gambling come to pass.

" Committee For Reiéreﬂdurn Bill 34:

GORDON HERR, State Senator, Democrat and PAUL CONNER,
State Representative, Democrat.




The Law as it now exists:

Under existing law, various types of lotteries and gambling
games are authorized, most of which are to be conducted only
by private organizations or individuals licensed by the state
gambling commission. However, there is no provision in the
present statutes for the conduct of any sort of lottery by the
state itself.

Effect of Ref. Bill 34
if approved into Law:

This act would provide for the establishment and conduct
of a state lottery. The details of this lottery would be spelled
out in regulations to be adopted by the state gambling com-
mission. These details would include, among other things, a
description of the type of lottery to be conducted, the price or
prices of lottery tickets, the number and size of prizes, the
manner of selecting winning tickets, the manner of payment
of prizes, the frequency of drawings, the types of location at
which lottery tickets may be sold, the method to be used in
selling tickets, the licensing of agents who sell tickets, the
manner and amount of compensation to be paid to licensed

Statement against

Pay-off or Rip-off?

Purpose of a state lottery is to get money from the public.
To make it pay off an estimated 20 million dollars per year
requires a gross lottery of over $50 million or more than $16
per capita.

Administration Costs High

But it’s really a "rip-off” because the state keeps over 50
percent for administration and profit. Most taxes cost less than
one percent to raise. For the consumer, the gambling odds are
extremely low.

Will Not Cut Taxes

A lottery would raise less than one percent of the entire
budget. It will not cut taxes or hold the line on taxes. In no
other state has it reduced taxes. It will not raise enough to
eliminate special levies.

Should State Legitimize Gambling by Promoting and Con-
doning it?

Lotteries receive much attention initially, but the attraction
wears off; revenue declines. It would require great additional
funds to promote.

Another unfortunate result: A drive to legalize other forms
of wide-open gambling and to make Washington another
Nevada. Respect for administration also would be reduced:

Poor Bet “Odds are Bad”

Consumers Report, February, 1974 cautions against state
lotteries; Christian Science Monitor, August 21, 1974 says
“Gambling casinos are viewed as the next natural step in the
spread of legalized gambling in the U. S. coming on the heels
of lotteries.”

sales agents, and the apportionment of total revenues
accruing from the sale of lottery tickets. However, not less
than 45% of gross income would be required to be utilized
for the payment of prizes, and not more than 15% of gross
income could be used to pay the costs incurred in operation
of the lottery. In addition, not less than 40% of the total reve-
nues accrued from the sale of lottery tickets would be re-
quired to be transferred to the state general fund.

Actual conduct of the lottery would be under the supervi-
sion and direction of an official, designated the director of the
state lottery, who would be appointed by the state gambling
commission.

No license as an agent to sell lottery tickets could be issued
to any person to engage in business exclusively as a lottery
sales agent. The director of the state lottery would be author-
ized to suspend or revoke any license issued under the act.
The right of any person to a prize would be declared to be
unassignable, and the sale of lottery tickets to persons under
18 years of age would be prohibited. Also, the sale of lottery
tickets to officers or employees of the lottery, or the spouses,
children, brothers, sisters or parents would be prohibited.

The state auditor would be required to conduct an annual
post-audit of all accounts and transactions of the lottery.

Said Cardinal Cushing when Massachusetts was considering
a lottery: “It is my honest conviction that the lottery as a form
of large-scale gambling is economically unsound, socially dis-
integrating and morally dangerous."

Vote No on Referendum 34; it may be your last chance to
stop wide-open gambling in Washington State.

Rebuttal of Statement for

Proponents of Referendum 34 state that lottery administra-
tive costs will be 15 percent. This is an extraordinarily high
figure. It takes only one percent to administer and collect a
tax.

The proponents imply that no added taxes will be neces-
sary. This is simply not true. Revenue raised by a state lottery
would not be sufficient to stave off a tax increase. The lottery
bill passed the House the first time by a single vote.

Committee Against Referendum Bill 34:

FRANK ATWOOD, State Senator, Republican, HAL ZIMMER-
MAN, State Representative, Republican, and CHISTOPHER BAY-
LEY, King County Prosecuting Attorney, Republican.



COMPLETE TEXT OF 34
Referendum Bill
Proposed Constitutional Amendment

AN ACT Relating to the establishment and operation of a state
lottery; amending section 4, chapter 218, Laws of 1973
1st ex. sess. and RCW 9.46.040; creating a new chapter
in Title 67 RCW; adding a new section to chapter 218,
Laws of 1973 1st ex. sess. and to chapter 9.46 RCW; cre-
ating new sections; prescribing penalties; providing for
submission of this act to a vote of the people; and
making an appropriation.

BE IT ENACTED, By the Legislature

of the State of Washington

NEW SECTION. Section 1. For the purposes of this chapter:

(1) “Commission” shall mean the state gambling commis-
sion established by RCW 9.46.040.

(2) "Lottery” or “state lottery” shall mean the lottery estab-
lished and operated pursuant to this chapter.

(3) “Director” shall mean the director of the state lottery.

NEW SECTION. Sec. 2. The department of motor vehicles
shall provide such office, administrative, and legal services as
are required by the commission and the director of the state
lottery to carry out the provisions of this chapter. However,
the costs of such services shall be paid for by the director of
the state lottery from moneys placed within the revolving fund
created by section 20 of this 1974 amendatory act.

Any vacancy occurring in the office of the director of the
state lottery shall be filled in the same manner as the original
appointment.

The director of the state lottery shall be appointed by the
commission and shall devote his entire time and attention to
the duties of his office and shall not be engaged in any other
profession or occupation. He shall receive such salary as shall
be determined by the commission and the provisions of the
state civil service law, chapter 41.06 RCW, shall not apply to
his employment.

NEW SECTION. Sec. 3. In addition to the powers and duties
enumerated in RCW 9.46.070 as now or hereafter amended,
the commission shall have the power, and it shall be its duty:

(1) To promulgate such rules and regulations governing the
establishment and operation of a state lottery as it deems nec-
essary and desirable in order that such a lottery be initiated at
the earliest feasible and practicable time, and in order that
such lottery produce the maximum amount of net revenues
for the state consonant with the dignity of the state and the
general welfare of the people. Such rules and regulations may
include, but shall not be limited to, the following:

(a) The type of lottery to be conducted;

(b) The price, or prices, of tickets or shares in the lottery;

(c) The numbers and sizes of the prizes on the winning
tickets or shares;

(d) The manner of selecting the winning tickets or shares;

(e) The manner and time of payment of prizes to the
holders of winning tickets or shares which, at the commis-
sion’'s option, may be paid in lump sum amounts or install-
ments over a period of years;

(f) The frequency of the drawings or selections of winning
tickets or shares, without limitation;

(g) Without limit as to number, the type or types of loca-
tions at which tickets or shares may be sold;

(h) The method to be used in selling tickets or shares;

(i) The licensing of agents to sell tickets or shares, except
that no person under the age of eighteen shall be licensed as
an agent;

(j) The manner and amount of compensation, if any, to be
paid licensed sales agents necessary to provide for the ade-
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quate availability of tickets or shares to prospective buyers
and for the convenience of the public;

(k) The apportionment of the total revenues accruing from
the sale of lottery tickets or shares and from all other sources
among (i) the payment of prizes to the holders of winning
tickets or shares shall not be less than forty-five percent of the
gross income from such lottery, (ii) the payment of costs in-
curred in the operation and administration of the lottery, in-
cluding the expenses of the lottery and the costs resulting
from any contract or contracts entered into for promotional,
advertising, or operational services or for the purchase or
lease of lottery equipment and materials, but the payment of
such costs shall not exceed fifteen percent of the gross in-
come from such lottery (iii) for the repayment of the moneys
appropriated to the state lottery fund pursuant to section 24
of this 1974 amendatory act, and (iv) for transfer to the general
fund: PROVIDED, That no less than forty percent of the total
revenues accruing from the sale of lottery tickets or shares
shall be transferred to the state general fund;

(1) Such other matters necessary or desirable for the effi-
cient and economical operation and administration of the lot-
tery and for the convenience of the purchasers of tickets or
shares and the holders of winning tickets or shares.

(2) To amend, repeal, or supplement any such rules and
regulations from time to time as it deems necessary or desir-
able.

(3} To advise and make recommendations to the director of
the state lottery regarding the operation and administration of
the lottery.

(4) To publish monthly reports showing the total lottery
revenues, prize disbursements, and other expenses for the
preceding month, and to make an annual report, which shall
include a full and complete statement of lottery revenues,
prize disbursements, and other expenses, to the governor and
the legislature, and including such recommendations for
changes in this chapter as it deems necessary or desirable,

(5) To report immediately to the governor and the legisla-
ture any matters which shall require immediate changes in the
laws of this state in order to prevent abuses and evasions of
this chapter or rules and regulations promulgated thereunder
or to rectify undesirable conditions in connection with the
administration or operation of the lottery.

(6) To carry on a continuous study and investigation of the
lottery throughout the state (a) for the purpose of ascertaining
any defects in this chapter or in the rules and regulations is-
sued thereunder by reason whereof any abuses in the admin-
istration and operation of the lottery or any evasion of this
chapter or the rules and regulations may arise or be practiced,
(b) for the purpose of formulating recommendations for
changes in this chapter and the rules and regulations promul-
gated thereunder to prevent such abuses and evasions, (c) to
guard against the use of this chapter and the rules and regula-
tions issued thereunder as a cloak for the carrying on of pro-
fessional gambling and crime, and (d) to insure that said law
and rules and regulations shall be in such form and be so ad-
ministered as to serve the true purposes of this chapter.

(7) To make a continuous study and investigation of (a) the
operation and the administration of similar laws which may be
in effect in other states or countries, (b) any literature on the
subject which from time to time may be published or avail-
able, (c) any federal laws which may affect the operation of
the lottery, and (d) the reaction of the citizens of this state to
existing and potential features of the lottery with a view to
recommending or effecting changes that will tend to serve the
purposes of this chapter,

NEW SECTION. Sec. 4. The director of the state lottery shall
have the power, and it shall be his duty to:

(1) Supervise and administer the operation of the lottery in
accordance with the provisions of this chapter and with the
rules and regulations of the commission;

(2) Subject to the approval of the commission, appoint such
deputy directors as may be required to carry out the functions



and duties of his office: PROVIDED, That the provisions of the
state civil service law, chapter 41.06 RCW, shall not apply to
such deputy directors;

(3) Subject to the approval of the commission, appoint such
professional, technical, and clerical assistants and employees
as may be necessary to perform the duties imposed upon the
director of the state lottery by this chapter: PROVIDED, That
the provisions of the state civil service law, chapter 41.06
RCW, shall not apply to such employees as are engaged in
undercover investigative work but shall apply to other em-
ployees appointed by the director, except as provided for in
subsection (2) of this section.

(4) In accordance with the provisions of this chapter and the
rules and regulations of the commission, to license as agents
to sell lottery tickets such persons as in his opinion will best
serve the public convenience and promote the sale of tickets
or shares. The director of the state lottery may require a bond
from every licensed agent, in such amount as provided in the
rules and regulations of the commission. Every licensed agent
shall prominently display his license, or a copy thereof, as
provided in the rules and regulations of the commission;

(5) Shall confer regularly as necessary or desirable and not
less than once every month with the commission on the oper-
ation and administration of the lottery; shall make available
for inspection by the commission, upon request, all books,
records, files, and other information and documents of the
lottery; shall advise the commission and recommend such
matters as he deems necessary and advisable to improve the
operation and administration of the lottery;

(6) Subject to the approval of the commission and the ap-
plicable laws relating to public contracts, to enter into con-
tracts for the operation of the lottery, or any part thereof, and
into contracts for the promotion of the lottery. No contract
awarded or entered into by the director of the state lottery
may be assigned by the holder thereof except by specific ap-
proval of the commission: PROVIDED, That nothing in this
chapter shall authorize the commission to enter into public
contracts for the regular and permanent operation of the lot-
tery after the initial development and implementation. Public
contracts authorized under this chapter are to be performed
for a flat fee and not on a percentage of the lottery receipts;

and
(7) To certify monthly to the state treasurer and the commis-

sion a full and complete statement of lottery revenues, prize
disbursements, and other expenses for the preceding month.

NEW SECTION. Sec. 5. For the purpose of obtaining infor-
mation concerning any matter relating to the administration
or enforcement of this chapter, the commission, or any person
appointed by it in writing for the purpose may conduct hear-
ings, administer oaths, take depositions, compel the attend-
ance of witnesses and issue subpoenas pursuant to RCW
34.04.105.

NEW SECTION. Sec. 6. No license as an agent to sell lottery
tickets or shares shall be issued to any person to engage in
business exclusively as a lottery sales agent. Before issuing
such license the director of the state lottery shall consider
such factors as (1) the financial responsibility and security of
the person and his business or activity, (2) the accessibility of
his place of business or activity to the public, (3) the suffi-
ciency of existing licenses to serve the public convenience,
and (4) the volume of expected sales.

For the purposes of this section, the term “person” shall be
construed to mean and include an individual, association,
corporation, club, trust, estate, society, company, joint stock
company, receiver, trustee, assignee, referee, or any other
person acting in a fiduciary or representative capacity,
whether appointed by a court or otherwise, and any combina-
tion of individuals. “Person” shall not be construed to mean
or include any department, commission, agency, or instru-
mentality of the state, or any county and municipality or any
agency or instrumentality thereof,

NEW SECTION. Sec. 7. Notwithstanding any other provision
of law, any person licensed as provided in this chapter is

hereby authorized and empowered to act as a lottery sales
agent.

NEW SECTION. Sec. 8. The director of the state lottery may
suspend or revoke, after notice and hearing, any license is-
sued pursuant to this chapter. Such license may, however, be
temporarily suspended by the director of the state lottery
without prior notice, pending any prosecution, investigation,
or hearing. A license may be suspended or revoked by the
director for one or more of the following reasons:

(1) Failure to account for lottery tickets received or the pro-
ceeds of the sale of lottery tickets or to file a bond if required
by the director of the state lottery or to comply with the in-
structions of the director concerning the licensed activity;

(2) Conviction of any crime as defined by RCW 9.01.020;

(3) Failure to file any return or report or to keep records or
to pay any tax required by this chapter;

(4) Fraud, deceit, misrepresentation, or conduct prejudicial
to public confidence in the state lottery;

(5) That the number of lottery tickets sold by the lottery
sales agent is insufficient to meet administrative costs and that
public convenience is adequately served by other licensees;

(6) A material change, since issuance of the license with
respect to any matters required to be considered by the
director under section 6 of this 1974 amendatory act.

NEW SECTION. Sec. 9. No right of any person to a prize
drawn shall be assignable, except that payment of any prize
drawn may be paid to the estate of a deceased prize winner,
and except that any person pursuant to an appropriate judicial
order may be paid the prize to which the winner is entitled.
The director shall be discharged of all further liability upon
payment of a prize pursuant to this section.

NEW SECTION. Sec. 10. No person shall sell a ticket or
share at a price greater than that fixed by rule or regulation of
the commission. No person other than a licensed lottery sales
agent shall sell lottery tickets, except that nothing in this sec-
tion shall be construed to prevent any person from giving lot-
tery tickets or shares to another as a gift.

Any person convicted of violating this section shall be guilty
of a misdemeanor.

NEW SECTION. Sec. 11. No ticket or share shall be sold to
any person under the age of eighteen, but this shall not be
deemed to prohibit the purchase of a ticket or share for the
purpose of making a gift by a person eighteen years of age or
older to a person less than that age. Any licensee who know-
ingly sells or offers to sell a lottery ticket or share to any
person under the age of eighteen, and is convicted of such,
shall be guilty of a misdemeanor.

NEW SECTION. Sec. 12. No ticket or share shall be pur-
chased by, and no prize shall be paid to any of the following
persons: Any officer or employee of the lottery or to any
spouse, child, brother, sister, or parent residing as a member
of the same household in the principal place of abode of any
officer or employee of the lottery.

NEW SECTION. Sec. 13. Unclaimed prize money for the
prize on a winning ticket or share shall be retained in the state
lottery fund by the director of the state lottery for the person
entitled thereto for one year after the drawing in which the
prize was won. If no claim is made for said money within such
year, the prize money shall then be transferred to the state
general fund and all rights to the prize existing prior to such
transfer shall be extinguished as of the day of the transfer.

NEW SECTION. Sec. 14. The director of the state lottery
may, in his discretion, require any or all lottery sales agents to
deposit to the credit of the state lottery fund in banks desig-
nated by the state treasurer, all moneys received by such
agents from the sale of lottery tickets or shares, less the
amount, if any, retained as compensation for the sale of the
tickets or shares, and to file with the director of the state lot-
tery or his designated agents reports of their receipts and
transactions in the sale of lottery tickets in such form and con-
taining such information as he may require. The director of
the state lottery may make such arrangements for any person,
including a bank, to perform such functions, activities, or ser-

eleven



vices in connection with the operation of the lottery as he may
deem advisable pursuant to this chapter and the rules and
regulations of the commission, and such functions, activities,
or services shall constitute lawful functions, activities, and ser-
vices of such person.

NEW SECTION. Sec. 15. No other law providing any penally
or disability for the sale of lottery tickets or any acts done in
connection with a lottery shall apply to the sale of tickets or
shares performed pursuant to this chapter.

NEW SECTION. Sec. 16. If the person entitled to a prize or
any winning ticket is under the age of eighteen years, and
such prize is less than five thousand dollars, the director of the
state lottery may direct payment of the prize by delivery to an
adult member of the minor's family or a guardian of the minor
of a check or draft payable to the order of such minor. If the
person entitled to a prize or any winning ticket is under the
age of eighteen years, and such prize is five thousand dollars
or more, the director of the state lottery may direct payment
to such minor by depositing the amount of the prize in any
bank to the credit of an adult member of the minor’s family or
a guardian of the minor as custodian for such minor. The
person so named as custodian shall have the same duties and
powers as a person designated as a custodian in a manner
prescribed by the Washington Uniform Gifts to Minors Act,
chapter 21.24 RCW, and for the purposes of this section the
terms “adult member of a minor's family”, “guardian of a
minor’ and “bank’* shall have the same meaning as in said act.
The director of the state lottery shall be discharged of all fur-
ther liability upon payment of a prize to a minor pursuant to
this section.

NEW SECTION. Sec. 17. There is hereby created and estab-
lished a separate fund, to be known as the state lottery fund.
Such fund shall be maintained and controlled by the commis-
sion and shall consist of all revenues received from the sale of
lottery tickets or shares, and all other moneys credited or
transferred thereto from any other fund or source pursuant to
law.

NEW SECTION. Sec. 18. The moneys in said state lottery
fund shall be used only: (1) For the payment of prizes to the
holders of winning lottery tickets or shares; (2) for purposes of
making deposits into the reserve account created by section
19 of this 1974 amendatory act and into the revolving fund
created by section 20 of this 1974 amendatory act; (3) for pur-
poses of making deposits into the general fund; and (4) for
the repayment to the general fund of the amount appropri-
ated to the fund pursuant to section 24 of this 1974 amenda-
tory act.

NEW SECTION. Sec. 19. In the event the commission de-
cides to pay any portion of or all of the prizes in the form of
installments over a period of years, it shall provide for the
payment of all such installments by one, but not both, of the
following methods:

(1) It may enter into contracts with any financially respon-
sible person or firm providing for the payment of such install-
ments; or

(2) It may establish and maintain a reserve account into
which shall be placed sufficient moneys for the director of the
lottery to pay such installments as they become due. Such re-
serve account shall be maintained as a separate and indepen-
dent fund outside the state treasury.

NEW SECTION. Sec. 20. There is hereby created a revolving
fund into which the commission shall deposit sufficient
money to provide for the payment of the costs incurred in the
operation and administration of the lottery: PROVIDED, That
the amount deposited in such revolving fund shall never ex-
ceed fifteen percent of the total revenues accruing from the
sale of lottery tickets or shares. Such revolving fund shall be
managed, controlled and maintained by the commission and
shall be a separate and independent fund outside the state
treasury.

NEW SECTION. Sec. 21. The provisions of the administrative_

procedure act, chapter 34.04 RCW, as now law or hereafter
twelve

amended, shall apply to administrative actions taken by the
commission or the director pursuant to this chapter.

NEW SECTION. Sec. 22. The state auditor, in addition to the
duties assigned to him by RCW 9.46.060 shall conduct an an-
nual post-audit of all accounts and transactions of the lottery
and such other special post-audits as he may be directed to
conduct pursuant to chapter 43.09 RCW.

NEW SECTION. Sec. 23. If any clause, sentence, paragraph,
subdivision, section, provision, or other portion of sections 1
through 19 of this 1974 amendatory act or the application
thereof to any person or circumstances is held to be invalid,
such holding shall not affect, impair, or invalidate the re-
mainder of this chapter or the application of such portion
held invalid to any other person or circumstances, but shall be
confined in its operation to the clause, sentence, paragraph,
subdivision, provision, or other portion thereof directly in-
volved in such holding or to the person and circumstances
therein involved. If any provision of this chapter is incon-
sistent with, in conflict with, or contrary to any other provision
of law, such provision of this chapter shall prevail over such
other provision and such other provision shall be deemed to
have been amended, superseded, or repealed to the extent of
such inconsistency, conflict, and contrariety.

NEW SECTION. Sec. 24, There is hereby appropriated to the
state lottery fund from the general fund the sum of one mil-
lion five hundred thousand dollars, or so much thereof as may
be necessary, for the purposes of the lottery in carrying out its
functions and duties pursuant to sections 1 through 23 of this
1974 amendatory act. Such appropriation shall be repaid to
the general fund as soon as practicable from the net revenues
accruing in the state lottery fund after the payment of prizes
to holders of winning tickets or shares and expenses of the
lottery.

NEW SECTION. Sec. 25. Sections 1 through 23 of this 1974
amendatory act shall constitute a new chapter in Title 67 RCW.,

NEW SECTION. Sec. 26. There is added to chapter 218, Laws
of 1973 1st ex. sess. and to chapter 9.46 RCW a new section to
read as follows:

The provisions of this chapter, as now law or hereafter
amended, shall not apply to the conducting, operating, partic-
ipating, or selling or purchasing of tickets or shares in the
“lottery” or “state lottery” as defined in section 1 of this 1974
amendatory act when such conducting, operating, participat-
ing, or selling or purchasing is in conformity to the provisions
of sections 1 through 23 of this 1974 amendatory act and to
the rules and regulations adopted thereunder.

Sec. 27. Section 4, chapter 218, Laws of 1973 1st ex. sess.
and RCW 9.46.040 are each amended to read as follows:

There shall be a commission, known as the “Washington
state gambling commission”, consisting of five members ap-
pointed by the governor with the consent of the senate. The
members of the commission shall be appointed within thirty
days of July 16, 1973 for terms beginning July 1, 1973, and ex-
piring as follows: One member of the commission for a term
expiring July 1, 1975; one member of the commission for a
term expiring July 1, 1976; one member of the commission for
a term expiring July 1, 1977; one member of the commission
for a term expiring July 1, 1978; and one member of the com-
mission for a term expiring July 1, 1979; each as the governor
so de'ermines. Their successors, all of whom shall be citizen
members appointed by the governor with the consent of the
senate, upon being appointed and qualified, shall serve six
year terms: PROVIDED, That no member of the commission
who has served a full six year term shall be eligible for reap-
pointment. In case of a vacancy, it shall be filled by appoint-
ment by the governor for the unexpired portion of the term in
which said vacancy occurs. No vacancy in the membership of
the commission shall impair the right of the remaining
member or members to act, except as in RCW 9.46.050 (2)
provided.

In addition to the members of the commission there shall
((wmittathy)) be four ex officio members without vote from the



legislature consisting of: (1) Two members of the senate, one
from the majority political party and one from the minority
political party, both to be appointed by the president of the
senate; (2) two members of the house of representatives, one
from the majority political party and one from the minority
political party, both to be appointed by the speaker of the
h0use of representatives; ((eH-of-whose—terms—shal-end-De-

S o e E L e
anﬁh@ﬂmﬂmﬂﬁ.&hﬂﬂ.ﬁi&ﬂﬂm
of two years or for the ggn@ in whlch the appointee serves as

ires fi -
inted; vacancies shall be filled in t ig-
i 1 made. Such ex officio members who

shall collect data deemed essential to future legislative pro-
posals and exchange information with the board shall be
deemed engaged in legislative business while in attendance
upon the business of the board and shall be limited to such
allowances therefor as otherwise provided in RCW 44.04.120,
the same to be paid from the “gambling revolving fund” as
being expenses relative to commission business.

NEW SECTION. Sec. 28. This 1974 amendatory act shall be
submitted to the people for their adoption and ratification, or
rejection, at a special election hereby ordered by the legisla-
ture, which election shall be held in conjunction with the
general election to be held in this state on the Tuesday next
succeeding the first Monday in November, 1974, all in accord-
ance with the provisions of section 1, Article Il of the Consti-
tution of the state of Washington, as amended, and the laws
adopted to facilitate the operation thereof.

COMPLETE TEXT OF
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Proposed Constitutional Amendment

BE IT RESOLVED, By the Senate and House of Representatives
of the State of Washington, in Legislative Session As-
sembled:

THAT, At the next general election to be held in this state,
there shall be submitted to the qualified voters of the state for
their approval and ratification, or rejection, a proposal to
amend Article Il of the Constitution of the state of Wash-
ington by amending section 12 as follows:

Article 111, section 12. Every act which shall have passed the
legislature shall be, before it becomes a law, presented 1o the
governor. If he approves, he shall sign it; but if not, he shall
return it, with his objections, to that house in which it shall
have originated, which house shall enter the objections at
large upon the journal and proceed to reconsider. If, after
such reconsideration, two-thirds of the members present shall
agree to pass the bill it shall be sent, together with the objec-
tions, to the other house, by which it shall likewise be recon-
sidered, and if approved by two-thirds of the members pre-
sent, it shall become a law; but in all such cases the vote of
both houses shall be determined by the yeas and nays, and
the names of the members voting for or against the bill shall
be entered upon the journal of each house respectively. If any
bill shall not be returned by the governor within five days,
Sundays excepted, after it shall be presented to him, it shall
become a law without his signature, unless the general ad-
journment shall prevent its return, in which case it shall be-
come a law unless the governor, within ((tes)) lwenty days
next after the adjournment, Sundays excepted, shall file such
bill with his objections thereto, in the office of secretary of
state, who shall lay the same before the legislature al its next

session in like manner as if it had been returned by the gov-

ernor; PROVIDED, That within forty-five days next after the

r xcepted, the legisl n

h ven xtragrdi session, not t

fiv s duration, solel si ¢ bills ve
If any bill presented to the governor contains several sections
or gppropriation items, he may object to one or more sections
or gppropriation items while approving ather portions of the
billl PROVIDED, That he may not object to less than an entire
WWW e : bi . | e
oritems. In (seek)) case of objection he shall append to the
bill, at the time of signing it, a statement of the section (i) or
sections (+))_appropriation item or items to which he objects
and the reasons therefor ()2 and the section or sections,
appropriation item or items so objected to (=) shall not take
effect unless passed over the governor's objection, as her-

einbefore provided. The provisions of Article Il, section 12

AND BE IT FURTHER RESOLVED, That the secretary of state
shall cause notice of the foregoing constitutional amendment
to be published at least four times during the four weeks next
preceding the election in every legal newspaper in the state.

COMPLETE TEXT OF
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Proposed Constitutional Amendment

BE IT RESOLVED, by the Senate and House of Representatives
of the State of Washington, in Legislative Session As-
sembled:

THAT, At the 1974 general election to be held in this state
there shall be submitted to the qualified voters of the state for
their approval and ratification, or rejection, an amendment to
Article V1 of the Constitution of the State of Washington by
amending section 1 (Amendment 5) thereof as follows:

Article VI, section 1. QUALIFICATIONS OF ELECTORS. All
persons of the age of (#wenty-ene)) gighteen years or over
((possessing-thefoHowing-qualifications,)) who are citizens of
the United States and who have lived in the state, county, and

r ; lecti 1
which tt ff - | i lified | icl
Vi section 3 of this Constitution, shall be entitled to vote at all
elections. (t:—*hey—sheﬂ—b&emm—oﬁ-%he—&nﬂed—ﬂﬂe&—they
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BE IT FURTHER RESOLVED, That the secretary of state shall
cause notice of the foregoing Constitutional amendment to be
published at least four times during the four weeks next pre-
ceding the election in every legal newspaper in the state.
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