
Initiative Measure No. 169 

BALLOT TITLE 
AN ACT providing for the payment of additional compensation to veterans ot 

World War II; establishing administrative procedures; authorizing the 
issuance and sale of state bonds and allocating the revenues thereof to a 
compensation fund; providing for the retirement of the bonds through 
the proceeds of a tobacco tax; making an appropriation and providing 
penalties. 

AN AcT providing for the payment of 
equalized compensation to vet­
erans of World War II, authoriz­
ing the issuance and sale of state 
bonds, making provisions for lhe 
payment thereof from the pro­
ceeds of a tobacco tax, making an 
appropriation and providing pen­
alties. 

Be it enacted by the People of the 
State of Washington: 

SECTION 1. There shall be paid to 
each person who was on active Federal 
service as a member of the armed 
military or naval forces of the United 
States between the 7th day of Decem­
ber, 1941, and the 2nd day of Sep­
tember, 1945. who at the time of his 
or her entry upon active Federal ser­
vice and for a period of one year prior 
thereto was a bona fide citizen or resi­
dent of the State of Washington, the 
sum of ten dollars ($10) for each and 
every month or major fraction thereof 
of such duty performed within the 
continental limits of the United States, 
and fifteen dollars ($15) for each and 
every month or major fraction thereof 
of such duty performed outside the 
continental limits of the United States: 
Provided, That persons who have al­
ready received extra compensation for 
such service from any other state or 
territory shall not be entitled to the 
compensation under this act, unless 
the amount of compensation so re­
ceived is Jess than they would be en­
tillt:!d · lo hereunder, in which event 
they shall receive the difference 
between the compensation payable 
under this act and the extra compen­
sation already received from such 
other state or territory. 

SEC. 2. The word "person" as used 
in section one (1) of this act shall not 
include persons, who during the pe­
riod of their service, refused on con­
scientious, political or other grounds 

to subject themselves to full military 
discipline and unqualified service or 
who were separated from such service 
under conditions other than honor­
able, and who have not subsequently 
been officially restored to an honorable 
status, and such persons shall not be 
entitled to the benefits of this act. 

SEC. 3. All disbursements required 
by this act for compensation shall be 
made upon the presentation of a cer­
tificate upon a form to be prescribed 
by the State Auditor, which form shall 
be duly verified by the claimant un­
der oath, and shall set forth his name, 
residence at the time of entry into the 
se1·vice, date of enlistment, induction 
or entry upon active Federal service, 
beginning and ending dates of over­
seas sei:vice, date of discharge or re­
lease from active Federal service, or 
if the claimant has not been released 
at the time of application, a statement 
by competent mil itary authority that 
the claimant during the period for 
which compensation is claimed ctia 
not refuse to subject himself to full 
military discipline and unqualified 
service, and that he has not been 
separated from service under circum­
stances other than honorable. The 
State Auditor may require such fur­
ther information to be included in 
such certificate as he deems necessary 
to enable him to determine the eligi­
bility of applicants. Such certificates 
shall be presented to the State Audi­
tor or his representative, together 
with evidence of honorable servi c•e 
satisfactory to the State· Auditor. The 
State Auditor shall draw warrants in 
payment of such compensation claims 
ag~inst the War Veterans' Compen­
sation Fund, which is hereby estab­
lished in the state treasury. The State 
Auditor is given power to make such 
r~asonable requirements for applica­
tions as are necessary to prevent fraua 
or the payment of compensation to 
persons not entitled thereto. 
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SEC. 4. The State Auditor shall fur­
nish free of charge upon application 
therefor the necessary forms upon 
whkh applications may be made and 
may establish at different points with­
in the State of Washington offices at 
which there shall be kept on file for 
the use of persons CO\·ered by this act· 
a sufficient number of certificate 
forms, so that there may be no delay 
in the payment of this compensation. 
The State Auditor may authorize the 
county auditor or county cterk, or 
both, of any county of the state to act 
for him in receiving applications un­
der the provisions of this act, and 
shall furnish such persons with the 
proper forms to enable them to accept 
such applications. The State Auditor 
is hereby authorized and directed to 
procure such printing, office supplies 
and equipment and to employ such 
persons as may be necessary in order 
to properly carry out the provisions of 
this act, and all expenses incurred by 
him in the administration of this act 
shall be paid by warrants drawn upon 
the War Veterans' Compensation 
Fund. 

SEC. 5. The Executive Officer of the 
Veterans' Rehabilitation Council shall 
advise with and assist the State Audi­
tor in the performance of the duties 
of the Auditor under this act, and 
when so called upon, the Executive 
Officer of the Veterans' Rehabilitation 
Council shall employ such persons and 
incur such expenses as may be neces­
sary, such expenses to be paid by war­
rant drawn upon the War Veterans' 
Compensation Fund. 

SEC. 6. The State Auditor may, in 
his discretion, issue warrants under 
the provisions of this act in anticipa­
tion of the sale of the bonds herein 
authorized. 

SEC. 7. For the purpose of providing 
means for the payment of compensa• 
tion hereunder and for paying the ex­
penses of administration, there shall 
be issued and sold bonds of the State 
of Washington in the sum of one hun­
dred million dollars ($100,000,000): 
Provided, That if the proceeds of the 
sale of such bonds be insufficient to 
pay the compensation herein allowed, 
then sufficient additional bonds to pay 
such compensation shall be issued and 

sold. The issuance, sale and retire­
m ent of said bonds shall be under the 
general supervision and control of the 
State Finance- Committee. The State 
Finance Committee may, in its discre­
tion, provide for the issuance of cou­
pon or registered bonds to be dated, 
issued and sold from time to time in 
such amounts as may be necessary to 
m.ike the payments provided for by 
this act. Each of such bonds shall be 
made payable at any time not exceed­
ing thirty years from the date of its 
issuance, with such reserved rights of 
prior redemption as the State Finance 
Committee may prescribe to be speci­
fied therein. The bonds shall be signed 
either manually or with a stamped 
facsimile signature by the Governor 
and the State Auditor under the seal 
of the state and any coupons attached 
to such bonds shall be signed by the 
same officers whose signatures there­
on may be in printed facsimile. Such 
bonds shall bear interest at a rate not 
to exceed three per cent (3%) per 
annum, which bonds shall be sold !or 
not less than par. Any bonds may be 
regi;,tered _in the name of the holder 
on presentation to the State Treasw·er 
or at the fiscal agency of the State of 
Washington in New York, as to prin­
cipal alone or as to both principal and 
interest under such regulations as the 
State Treasurer may prescribe. Said 
bonds shall be in a form embodying 
an absolute promise of the State of 
Washington to pay both principal and 
interest in such places as the State 
Finance Committee may provide and 
shall be in such denominations as may 
be prescribed by said Committee. All 
bonds issued under the provisions of 
this act may be sold in such manner 
and in such amounts and at such 
times and on such terms and condi­
tions as the State Finance Committee 
may prescribe: Provided, That if said 
bonds are sold to any persons other 
than the State of Washington, they 
shall be sold at public sale, and it 
shall be the duty of the State Finance­
Committee to cause such sale to be 
advertised in such manner as it shall 
deem sufficient. Bonds issued under 
the provisions of this act shall be legal 
investment for any of the funds of the 
state, including the Permanent School 
Fund, any higher educational funds, 
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and the Accident Fund of the Depart­
ment of Labor and Industries. 

SEC. 8. The money arising from the 
sale of said bonds shall be deposited 
in the state treasury to the credit of a 
special fund to be known as the War 
Veterans' Compensation Fund, which 
shall be used for the payment of the 
compensation provided in this act, and 
for paying the expenses of the admin­
istration thereof. For the purpose of 
carrying out the provisions of this act, 
there is hereby appropriated from the 
War Veterans' Compensation Fund 
the sum of one hundred million dol­
lars ($100,000,000). 

SEC. 9. For the purpose of creating 
a fund for the retirement of said bonds 
upon maturity and the payment of 
interest thereon as it falls due, there is 
hereby levied after January 1, 1949, 
and there shall be collected by the 
Tax Commission from the persons 
mentioned in, and in the manner pro­
vided by, Section 82, Chapter 180, 
Laws of 1935, as amended, a tax upon 
the sale, use, consumption, handling 
or distribution of all smoking, chew­
ing and snuffing tobaccos, including 
cigars and cigarettes, in an amount 
equal to one cent upon each ten cents 
or fraction of the intended retail sell­
ing price of such tobaccos. All mon­
eys derived from such tax shall be 
paid into the state treasury and cred­
ited to a special fund to be known as 
the War Veterans' Compensation Bond 
Retirement Fund. 

STATE OF WASmNGTON-ss . 

SEC. 10. No charge shall be made by 
any agent, notary public or attorney 
for any service in connection with 
filing an application to obtain the 
allowance provided for by this act, 
and no person shall, for a considera­
tion, discount or attempt to discount, 
or for a consideration, advance money 
upon any certificate or certificates 
issued pursuant to the terms of this 
act. Any violation of this section shall 
be a gross misdemeanor. 

SEC. 11. Any person who with in­
tent to defraud, subscribes to any 
false oath or makes any false repre­
sentation, either in the execution of 
the certificates provided for by this 
act, or who with intent to defraud, 
presents to the State Auditor or any 
other officer any certificate for the 
purpose of obtaining funds provided 
by this act, which do not in fact be­
long to such person, or makes any 
false representation in connection 
with obtaining any funds under the 
terms of this act, shall be guilty of a 
felony. 

SEC. 12. The legislature may pro­
vide additional means for raising 
moneys for the payment of the inter­
est and principal of said bonds, and 
this act shall not be deemed to pro­
vide an exclusive method for suC'h 
payment. 

SEC. 13. If any section or provision 
of this act shall for any reason be 
held invalid, such decision shall not 
invalidlite the remaining portions ot 
this act. 

Filed in the office of the Secretary of State .January !, 1948 . 
EARL COE, 

Secretar11 of Stat,e. 
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