
Initiative l\leasure No. 166 

BALLOT TITLE 
AN ACT rehit ing to public utility distrkts; requiring the approval of voters 

thereof as a prerequisite to acquisition of any operating electrical utility 
properties or adopHon of a plan therefor by any such district; requiring 
,·oters' appro,·al of bonds or indebtedness in connection therewith; pro
viding for the calling of elections for such purpose: prescribing the 
manner in which resolutions for such acquisition or for adoption of 
plans therefor may become effective; subjecting acquisition of properties 
pursuant to pending proceedings and contracts to approval under this 
act; providing for liberal construction and repealing inconsistent acts. 

A:. Ac·r giving to the people in public. 
utility districts the right to ap~ 
pro,·e or reject proposed plans 
or system~ for purchase, 01· con
demnation and purchase. of op
erating electric utility properties, 
or for issua nce o.f revenue or 
other bonds or incurring other 
obligations by such distl'icts for 
or in connection with such ac
quisitions; prnviding manner of 
submitting such propositions ·t,o 
voter,; aL elections; making pro
vision for pending condemnation 
prnceedings or executory con
tracts to a cquire such properties; 
pro,·iding for liberal construction 
of this ad; and repealing Hll 
act!' and parts of acts in conflict 
herewith. 

Be i t enacred l.,1J the People of the 
St.ale of Washi11gt.on: 

SECTION 1. The purpose of thfa act 
is to remedy d efects in exis ting laws 
relating to public ut.ility district;;;, un
de r which s uch districts have been 
permitted, in the sole discretion of 
their district commissions, and with
out regard to the wi: :1es of the people 
in such districts. to purchase, or con
demn and purchase, esta blish 
elech'ic utility properties then operat
ing to the satisfaction of the people 
in such districts, and to issue revenue 
or other bonds and incur other 
financial obligations· of the disti-icts 
in connection with such acquisitions. 
To remedy such defects, and to give 
effect to the will of the people in 
.such districts, whether in favor of 
o,r opposed to any such proposed 
purchases, or condemnations, and 

purchases. or the proposed financing 
thereof. the right is hereby given to 
the people in every such district to 
appro,·e or reject, by their vote a t 
an election duly held for the purpose. 
any proposed purchase. or condemna
t ion and purchase, by the district of 
any operating electric uti lity prop
el'tres. otherwise permitted by law 
to be acquired by such district , and 
any prnposed plan or system :Cor such 
acquisition of such properties or for 
the i,suance of revenue or other bond!' 
or the incurring of other obligations 
by tl1e dis trict for or in connection 
with such acquisition. 

SEC. 2. Before any such public 
utility district shall purchase, or con
demn and purchase, any properties 
then being operated .is an electric 
utility, 01· shall issue any re,·enue or 
o ther bonds or incur any other 
financial obligations for or in con
nection with any , uch acquisition of 
such pl'Operties, the commission of 
s uch district shall first adopt a l'eso
lulion. descriQing such properties so 
proposed to be· acquired, setting forth 
the plan or system proposed for such 
acquisition and the financing thereof. 
and specifying the amount and natu re 
of the revenue or other bonds or other 
fi nanc ial obligations proposed to be 
issued or incurred by the distr ict in 
connection with such p roposed ac
quisition. No such · resolution shall 
become effective until and unless 
approved by the voters of such dis
trict as hereinafter provided. 

SEC. 3. The commission of such 
district shall submit every s uch reso
lution to the qualified voters of the 
district for their approval or rejec-
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tion at a general or a special election, 
to be called in the manner provided 
by law for the holding of el ections in 
public utility districts. The purpose 
and substance of such r esolution, and 
its identifying number, shall be 
clearly and fairly stated in t he notice 
oi such elect ion. The ballot to be 
p resented to the voters at such elec
tion shall provide -tor expressing the 
voter;;' appro,·a l or rejecHon of su<:h 
re,:01·1 tion in wbstantjally the follow
ing form; 

Shall Public U tility District No ........ . 
of.. ......... ..................... ....... County be au -
t.ho1·ized, as proposed in Resolution 
No ..... ............ adopted by the commis-
s ion of s aid district, to acquire the 
existing opera.ting electric utility 
properties described in said resolu
tion. and to issue (here insert de 
scription of proposed bonds or other 
obligations or the district) for or 
in c•on uection with such a<'qttisil ion 
in the agg-re:ate principal amount 
o f S ..... ...... ... ... ..... .. ...... .... ..... . ? 

Yes 0 
~ o 0 

Such elections shall be conducted in 
all other respects in the m anner pro
vided by law for the holding of 
general or special elections, as the 
cas:e may b e, in public utility dis 
tricts. 

Ste. 4. Such resolution shall be 
effective only after it shall have been 
approved by the q ualified voters of 
the district by a majority vote of 
t hose voting on the p1·oposition, or 
by such vote as may be required 
by the constitution if general obliga
tion bonds are to be issued; and upon 
s.uch approval of such resolution, but 
not otherwise, the district, through its 
commission , may proceed to pu1·cbase, 
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or to condemn and purchase. such 
properties, and for such purpose to 
issue revenue or other bonds and 
incur any other financial obligations, 
as specified in such 1·esolution. 

SEC. 5. Nothing jn th is act contained 
shall interfere with the p rosecution 
o( uny condemnatio n uction 0 1· pro
ceeding for the acquisition of any 
such properties by a public utility 
di sti-ict., which may be p ending at the 
time this act be<.-omes effective. or 
w ith a ny executo1·y contract or agree
ment to pUL·chase or a cquii·e su ch 
properties entered into prior to the 
time this act becomes effective; but, 
after this act b ecomes e ffective, no 
~uch properties shall be purchased or 
acquired pursuant to any such pend
ing condemnation action or p roceed
ings, or pursuant to any such 
executol'y contract or agreement. nor 
shall any revenue .oi• other bonds be 
issued or other financial obligations 
be incurred by any such district for 
or in connection with a ny such ac
quisition, unless and until the resolu
tion providing for acquiring such 
property, and for the issuance of such 
bonds or the incurring of such other 
financial obligations for or in con
nection therewith, shall have been 
approved by the voters of the dis
trict as in th is act provided. 

SEC. 6. Adjudication of invalidity 
of any section, clause, or part of a 
section of this act shall not impair or 
otherwise affect the viiHdity of this 
act as a whole or any other part 
hereof. The rule ot strict constr uc
tion shall have no application to this 
act, and this act shall be liberally 
construed in order ·to c:irry out the 
remedial purposes hereof. 

SEC. 7. All acts a nd parts of acts 
in conflict herewith are he1·eby re
p ealed . 

Filed in the o!'lice of th e Secretai·.v of Sta te April 24, 1946. 
B'ELLE REEVES. 

Secretary of State. 
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ARGUMENT IN FAVOR OF I NITIATIVE NO. 166 

Present PUD Law Denies People Ally 
Veice In P-er Sysiem Purchase 
Deal9 

The Washington PUD law, as it 
now stand s, denies citizens the right, 
by their vot~, to answer the big 
question: ' 

" Do we want our electric service 
company to be taken over and run by 
a PUD?" 

The present law also denies the 
voters any control over the price 
to be paid for a utility system, or 
over the amount of debt to be in
curred to pay for it. 

T hese serious and far-reaching 
questions. can now be decided arbi
trarily by any t,\'O of three PUD 
commissioners. and without regard to 
what the people affected may think 
about it. 
Initiath•e 166 Restores Your Rigbt 

to Vote 
The sole purpose of Initiative No. 

166 is to assure to the residents of 
a u tility district the right to vote 
on any scheme to take over an 
operating electric system. All it does 
is require PUD commissioners to sub
mit to the ,·oters, for their approval 
or rejection, any proposed plan for 
taking o,·er an existing electric sys
tem. together with the amount of 
bonds or other obligations proposed 
to be incul'J'ed. If the people approve 
the p rnposal , the PUD can go ahead 
with the acquisition, in the same 
manner as before. If the people don't 
want the PUD to take over the p rop
erty, they will h ave the chance to 
say "No" and stop the proposal. 
Oregon Law Safeguarded Citizens in 

Sl75,000,000 Promotion at Hood 
River 

The fact that citizens of Oregon 
have an opportunity to vote on PUD 
bond issues was all that kept a big
money New York financial promoter 
from putting over an amazing 
$175,000,000 scheme, under which a 
small rural PUD in the Hood River 
valley was to issue bonds to buy up 
all the power systems in sight. Under 
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the Oregon law, the proposition h ad 
to be submitted to the people of- the 
district. It was turned down, and its 
promoters had to turn to other field~. 

'The present PUD law does no~ 
afford citizens of Washington the s:ime 
valuable protection against multi
million-dollar promotions of thif 
type. Initiative No. 166 will remed.-· 
that defect. 

Operating PUD Systems not Restri<'lced 
in l\Iakin~ Extensions and Jm
prevements 

Initiative No. 166 in no way limit~ 
or restricts the present rights of 
operating PUDs to go ahead with 
extensions or improvements of their 
systems, or to build new power lines 
to serve their customers. It only re
quires a vote on the taking o,·er o! 
"operating Electric utility properties.'· 
as will be noted in the provisions of 
the initiative. 

Ability of PUDs to Go Into Busines~ 
is not Impaired 

Nor does Initiative No. 166 undul.-· 
restrict the PUDs who wish to neg<'
tiate for electric systems, and to make 
investigations and studies of the 
feasibility of buying or taking 0 Y e1· 
such systems. Any PUD is stiU free 
to negotiate, agree on a price and 
otherwise make plans to buy or tal,e 
over electric properties. The onJy 
difference. under Initiative No. l 66. 
is that before such plans can ~ 
can:ied out and the prnperties .-1c
quired, they ";ill have to be revealed 
to the public and submitted to a YOiE 
of the people of the PUD. ;" ;). * l) 

In short, Initiative No. 166 gi\·eli 
you the right which should be tht: 
privilege of every citizen and user 
of electricity-the right to decide, by 
popular vote. who shall opei:ate your 
electric service, and how much debt 
shall be incurred if a PUD is to tal!e 
over. 
COMMITTEE FOR INITIATIVE NO. 

166, 
By E. R. Wells, Member. 

Filed Jn the office of the Secretary of State July 9. 19~. 
BELLE REEVES. 

Secretary of S, v,~. 

[ 8 ) 



ARGUMENT AGAINST INITIATIVE NO. 166 
The Power Company Initiative 

POWER TRUST "REHASH''
VOTE AGAINST " 166" 

" 166" is simply a revision of Initia
tive 139. P1·i\·ate Powel' companies 
sponson~d this at the 19~0 general 
election. They were beaten almost 
2-1. 

In 1939 they fried unsuccessfully 
to get such a bill passed in the legis
lalure (Sub$titute S. B. 200). Before 
that t hey tried to impose the same 
kind of a law on our city light sys
tems. 

DON'T BE FOOLED
VOTE AGAINST " 166'' 

The Federr. l Power Commission, in 
a "pecial 1m·estigation, found that 
the power c·ompanies were the 1·eal 
backers oJ '· J39" (the old ''166'') and 
the other s imilar proposals. They 
spent over a million dollars in the 
fi,·e years 1935- 40. (See Op inio;1 No. 
59. ) T he 1940 campaign ,vas one of 
the most corrupt this stale has seen. 

The p1·i, ,1tc rowc-r comp~1nie$ ;JJ°C 

continuing this campaign in 1946. 
The only ciiirerence :s that they h:ve 
a new '·Citizens Committee' ' to pro
mote Jnitiativ!i' "166.'' 

A COULEE- BONNEVILLE STEAL 
VOTE AGAINST "166" 

At stake in this campaign is Coulee
Bonneville po\\'er. Will you permit 
the private companies to monopolize 
it for them:;elves and di,;t1·ibute it 
at the higher-:t rates the traffic will 
bea 1··~ 

The Power Trust ~ponsored "1 66' ' to 
block the PUD's because it knows 
the PUD's ,ire the most effective 
means the people have for p1·eventing 
this '·steal." The PUD's have brought 
low power rates, which the power 
trust has been forced to meet in 
order to st,:1y in business. 

MORE BOOTY FOR POWER TRUST 
VOTE AGAINST "166" 

"166'' requires that PUD commis
sioners submit a "plan a nd system" 
resolution to election before they are 
in a position to negotiate effectively 
for privately owned power properties, 
01· condemn them. The estimated 
cost of the acquisition must be stated. 

In practice, this means that the 

commissioners must allow for the 
highest poss ible price for the prop
erties in the resolution in order to 
have suffic ient leeway if the election 
canies. 

What booty this p1·ovides for th!i' 
powel.' trust! Instead oC starting with 
the lowest pdce in negotiations or 
condemnation. the commissioners are 
forced to publish the highest one. 
They are placed in the worst possible 
position to acquire the pPoperties at 
a fair price. 

Don't underrate the da nger. Large 
Eastern Holding Companies are out 
to "get'' the PUD's. Electric Bond 
and Share u ses Washington Water 
Power and Pacific Power & L ight 
Comp<'lnies as its tools to corner 
Coulee-Bonne\'ille Powe1· and impede 
the development of Northwest re
sources. 

HELP MAKE ,JOBS FOR ALL
VOTE AGAINST "166'' 

With the war over, whut p1·ogram 
do we have for development oJ North 
west industries and agriculture, for 
prodding jobs and opportunities for 
all'? 

Gra nd Coulee and Bonneville power 
sold at cost through iocallu ownecl 
and controiled public power districts. 
city tight systems and coopera:ives 
is the answer. 

Our public power program benefi ts 
all: Farmer, business man, working 
n1an, veteran, you and m e. 

JOKER STOPS SERVICE-
VOTE AGAINST "166'' 

Under '·166" a proposal tcr acquire 
properties sen·ing even a small part 
of a county must be submitted to a 
vote of the entire county. In each 
case of this kind the PUD commis
sioners would lw,·e to incur e lection 
expense and face a well-financed, 
deceptive campaign before they 
could proceed with theil' business. 
The public loses in curtailed service. 

JOKER MAKES ELECTION UN-
WORKABLE

VOTE AGAINST "166" 
Under present l aw a PUD can have 

a court and jury fix a fair price a t 
which it can buy privately owned 
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Argument Against Initiative Measure No. J 66 

(']cctric p1·ope1·t ies. Then, when it 
knm\·s the prk-c. the district dC'cides 
whether or not it :a:hould buy them. 
Undc:r Jnitiative .. 166'' the election 
,m the :lL'quisition \\'ould have to be 
h<'ld lwforc the price is kno"·n. 

U ;,ny 1·equfrcmenl for an elt'Ction 
wc1·e d c:;ircd, it should be so d1·.lwn 
that the election is held after the 
propo,;cd pric:c is lixed. Otherwise. 
the pt'Ople cannot possible know what 
1 h<'y are \"Olin;: on. 

DELAY AND CONFUSION 
VOTE AGAINST .. 166" 

The above and many othe1· rami
fications o! '· J 66"' add up to delay and 
confusion. This is exactly what the 
power 1rust desires, and intends to 
accomplish by this meas ure. 

DON'T SPOIL PUD RECORD 
VOTE AGAINST .. 166"' 

The PUD commissione1·s ha ve made 
a fine r ecord to date. In e\'ery case 
where they have ;1cquircd any sizeable 
prope1tics they have . 1·educed rates. 
extended and impro,·ed se1·vice and 
de,·elopcd community assets. They 
hav~ been pioneers among all public 
.i.Q;cncies in making contracts with 
labor unions. prodding higher wages 
and better working conditions. 

Be.II' in mind. too. th:it all of such 
clccfrk propc1iies acquired to date 
arc being paid ror entirely out of 
the 1·e,·enucs which othenvise would 
go to the prin1te companie!'. 

Remembc1· also that PUD's poy 
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taxes to State and local government 
agencies. A gi·oss earning t~,x J;iw 
w ritten in cooperation with the St.itc 
Tax Commission applies to distribu
tion properties and yields at Je"'st 
the equivalent in taxes for St.itc and 
local agencies that the priyate com
panies would pay on these properties. 

In etrect '· 166'' says: Go on wifh 
this fine rcco1·d but we will "conect 
defects in f;Xisting law .. by tying your 
hands. This is not fair to people who 
are doing a line job. 

Voters, this is a powe1· battle where 
the help of eve1-yone is ne<:>ded! Let 
us u11ite, fig ht, vote against " !66.'" 

The following is only a partial li!'t 
of prominent indiddunls and organi
zations who :ire fighting this vicious 
bill: 
Henry P. Car,;tcnsen. Master Wa:-:h

ington State Grange 
Harry C. Huse, Olympia 
Wesley McDonnell. President Wash

ington State Machinists Council 
Carl Ericson. President Washington 

State Public Ownership League 
A. L. King, President Washington 

Public Utility District Commis
sioners Association 

E. M . Weston. President Washington 
S ta te F ederation of Labor 

Max Wedekind. President Washing
ton State Industrial Union Council 

William J. Pennock. President Wash
ington Old Age Pension Union 

Jesse Vetter. President Washington 
State Farmers Union 

Jack R. Cluck. President Progres~i\·e 
Citizens of Washington 

F iled in the office of the S"cretary or State July 19. 194i. 
BELLE REEVES. 

Secr~rarv of Stare. 
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