
Referendum Bill No. 4 

BALLOT TITI,E 
A.. Acr relating to flood control, participated in by the federal and state goven1. 

ments; authorlt;ing a state indebtedness of fifteen million dollars ($15,-
000,000.00) therefor, to be evidenced by bonds designated as "Ge.neral Obli­
gation Bonds of 1936," and providing a sinking fund by a tax levy r« 
their redemption; establishing a "State Flood Control Fund" and appro­
priating fiye million dollars ($5,000,000.00), or the neeessary amount there­
from. t o pay expenseti incul'?'ed under and in carrying out the purposes 
ot this Act. 

SENATE BILL NO. 364. 

A1f ACT relating to flood control, pro­
viding a state policy of partici­
pation therein with the United 
States and with flood control dis­
tricts, counties, and counties act­
ing jointly in the C011trol of rl'vers 
11ubject to flood conditions, through 
the agency of the state department 
of conservation and development, 
granting certain powers in relation 
thereto to sueh flood control dis­
tricts, counties, and countws so 
a.cting jointly, creating a debt, au­
thorizing the issuance and sale of 
state bonds for payment of the 
principal and interest of said bonds 
for such ohject,. creating a sinking 
fund. to be known as "General 
Obligation Bonds of 1936 Retire­
ment Fund," making an appropria­
tion therefor, and submitting this 
aet to the :people Cor their approval 
or r ejection at the general election 
in November, 1936. 

Be i t eft4Ctea b1J the Legi3latvre of the 
State of WashingtOff: 

SscTxoN 1. The control of floods to 
the extent practicable and by eco­
nomically feasible methods is essential 
to the protection of life and of prop­
erty, public and private, to the public 
heal th, safety and welfare, to the 
preservation ot taxable wealth and is 
a matter or public concern. The State 
o! Washington, in the exercise ot its 
:sovereign and poliee powers, and for 
the d istinct object ot providing a 
policy for the con1:rol of floods, hereby 
etJtablishes a method and means 
whereby anch policy may be made et-

fective through Federal, state ud 
local participation therein, in the -
n er provided in this act. 

Sze. 2. It is assumed that the United 
States will, pursuant to law, establish 
and maintain a national flood control 
policy, in participatio11 with t he 
sever al states and authorized agencies 
therein, and, in furtherance thereof. 
will, pursuant to Federal !nvestiga.. 
tious, surveys, r eports, approvals and 

·authorizations, contribute not less than 
one-half of the cost of construction of 
works, structures and improvements 
economically feasible and necessary 
for flood control purposes in tbe 
several states, on condition that the 
several states and authorized agencies 
therein, shall, pursuant to law, assume 
and agree to pay the r emainde r of the 
costs thereof and to operate and main­
tain the same. This state, in anticipa­
tion that the Federal government shall 
speedily adopt such meas ures hereby 
declares its purpose to undertake and 
carry forward such participating ftood 
control policy or any modification 
therP.Of as t he United States may r~ 
quire, to the extent and in accordance 
with the provisions of this act. 

SEc. 3. A state debt in the sum of 
titteen million dollar s ($15,000,000.00) 
is hereby authorized to be created in 
°"rder to carry out the purp011es and 
provisions of this act, and the state 
finance committee is authorized to ls· 
aue and sell general obligation bonds 
of the etate, negotiable in form, to be 
known aa "General Obligation Bconds 
of 1936" to the total amount of said 
delJt. The terms, issuance, sale and 
retirement or such bonds s hall Ile 

( '10) 



R eferendum Bill No. 4 

under the general supervision and con­
trol to (of] the state finance committee. 
The state finance committee may in its 
discretion provide for the issuance of 
coupon or registe red bonds to be dated, 
i ssued and sold from t ime to time and 
tn such amounts as it may determine 
to be necessary in order to sui,ply 
funds required to be u!:ed to carry out 
the purposes and provis ions of lhis 
a ct. T he bonds shall be signed by the 
go, rernor and the state auditor under 
t he seal of the state. and any coupons 
attached to such bonds shall be signed 
by the same officers, whose signatures 
t hereon may be in facsimile. Each 
series of such bonds shall be payable 
beginning with t!-1e second year a[ter 
t he date of issue and shall, as nearly 
a s practicable, mature in such amounts 
a s ·will, together with t he interest on 
t he en tire series outstanding, be met 
by an equa l annual tax levy for the 
payment of said bonds ,and interest. 
E acb of such bonds shall be made pay, 
able at any time not exceeding twenty 
years from the date of its issuance, 
wi th such reserved rights of prior re­
demption as the state finance commit­
tee may prescribe, to be specified 
therein, shall be sold so as to bear e. 
ra te of interest of not more than five 
percent um (5%) per a nnum, as com­
puted by standard bond tables com­
m only in use by insurance companies, 
banks and other financial institutions. 
Any .bond may be registered by the 
state treasurer in accordance with the 
provisions of chapter 91 of the Session 
Laws of 1915, as DOW or hereafter 
amended, or the state finance commit­
tee may designate t he fiscal agency of 
the State of Washington in New York 
tor the performance o! such duties, 
upon arrangements as in said act pro­
vided. Said bonds shall be in a form 
embodying an absolute promise of the 
State o! Washington to pay both 
principal and interest, in United States 
money, at such place or places as the 
state finance committee may provide, 
and shall be In such denominations as 
may be prescribed bJ• said committee. 
All bonds issued under the provisions 
of this act may be sold in such man· 
ner and in such amounts and at such 
time~ and on such terms and condl· 
t!ons as the state finance committee 
may prescribe. Bonds issued under 
the provisions of this act shall be a 
legal investment for any o! the funds 

of the state, and !or trust funds, sav­
ings banks, mutual savings banks, and 
savings and loan associations, and 
shall be valid as collateral security for 
all pubHc depositarles of the state, or 
of any of the subdivisions or munici· 
pal corporations thereof. Such bonds 
shall be exempt from all taxes IE'vied 
by the state and of any of its subdivi­
sions, or by any municipal corporation 
thereof. 

S EO. 4. The moneys arising from the 
sale of each issue of bonds under this 
a ct shall be deposited In the state 
treasury to tbe credit of a special fund 
to be known as the "State F lood Con­
trol Fund" and. shall be used to carry 
out the purposes and provis ions of this 
act and all payments therefrom shall 
be made on vouchers, appro,•ed by the 
state director of conservation and de­
velopment, and submitted to the ~tate 
auditor and warrants therefor drawn 
upon the state treasurer. For the pur­
pose of paying expenses incurred under 
and carrying out t he purposes and 
provisions of this act, there is hereby 
appropriated from the state flood con­
trol fund for flood control projects the 
sum of five million dollars ($5,000, 
000.00) or so much thereof as shall be 
necessary, 

SEC. 5. There is hereby created in 
the state treasury a sinking fund for 
the payment of the principal of, and 
interest upon, said bonds as the same 
shall fall due, to be designated the 
"General Obligation Bonds of 1936 Re­
tirement Fund," and from Gud after 
the time when this act shall have been 
submitted to the people at a general 
election and have received a. majority 
of all votes cast for and against it a.t 
such election it shall be the duty of the 
state board ot equalization and/or the 
proper state officers authorized by law 
to fix tax levies for state purposes, to 
levy an annual property tax for said 
"General Obligation Bonds of 1936 Re­
tirement Fund" sufficient to meet the 
annual or semi-annual payments on 
principal and interest on said "Gen­
eral Obligation Bond.s o! 1936." The 
"General Obligation Bonds of 1936 Re. 
tirement Fund" shall be used only tor 
the purpose or paying principal and 
interest upon the bonds issued under 
the provisions of this act and no part 
or portion thereof shall be diverted to 
any other purpose. 
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S&c. 6. State participation under 
this act shall be limited to flood con­
trol projects of duly esooblished flood 
c011trol districts, and of counties, and 
of counties acting jointly pursuant to 
chapter 54 or the Session Laws of 1913, 
as now or hereafter amended. 

S1°:c. 7. The state director of con­
servation and development, tor the pur­
poses of this act, shall ha.ve authority 
on behalf of the state to contra.ct with 
the United States, or any agency 
thereof, and with any such flood con­
trol district, or any county, or any 
counties so acting jointly, for the con­
struction, operation and maintenance 
of any flood control project for such 
flood con trol district, county, or coun­
ties so acting jointly, subject to and 
in accordance with the following con­
ditions: 1. the project shall conform 
to a comprehensive plan of flood con­
trol, adopted by majority resolution of 
the directors of such district, or the 
commissioners of such county, or the 
joint board of commissioners of such 
counties so acting jointly, and be ap­
proved in writing by said state di­
rector; 2. completed plans, specifica­
tions and cost estimates for the project 
shall have been approved by the secre­
tary of war, through the corps of engi­
neers of the United States army, or 
other designated Federal agency on be­
half of the United States, by said state 
director on behalf or the state, and by 
majority r esolution of the directors of 
such district, or of the commissioners 
of such county, or of t h e joint board 
of county commi$sioners of such coun­
ties so acting jointly; 3. the district, 
county, or counties so acting jointly, 
shall be charged with the maintenance 
and control of the project, when con­
structed, and shall make an annual 
levy of t axes for such purpose; 1. the 
cost of constructing the project, in· 
eluding engineering, shall be assumed 
and paid, a. by the United States to 
the extent of the Federal participation 
therein, b. by the state to the extent 
or one half. of the cost thereof not as­
sumed by the United States and, c. by 
the flood control district, county, or 
counties so acting jointly to the extent 
of one half of the cost thereof not as­
sumed by the United States: Provide<J, 
That whenever any counties so acting 
jointly shall have contracted together 
and shall have expended funds there­
under in pursuaDce of a plan tor the 

control of waters therein such counties 
so acting jointly shall be entitled to 
credit in the participating contract for 
the amount thereof in such sum as may 
be determined in the participating con­
tract and the ,amount of such detel"­
mined credit shall be deducted from 
the contribution or such counties in 
the participating contract and shall 
be assumed and undertaken by the 
United States and/or the state upon 
such basis as may be determined In 
the participating contract; 5. such par­
ticipating contract shall provide as to 
which of the parties thereto shall be 
charged with such construction a.nd/or 
engineering. Either the United States 
or said state director shall be charged 
with supervision, Inspection, approval 
and acceptance or such construction ; 
6. such contract may provide that the 
state and/or district, county, or the 
counties so acting jointly, or the par­
ticular county thereof which under the 
contract shall issue such bonds, may 
without public bidding, issue, sell and 
deliver such bonds to the United States 
In discharge of its or their obligations 
thereunder at par, vdth such adjust­
ments of accrued interest as the con­
tract may provide, with the approval 
by resolution of the state finance com­
mittee as to such state bonds; 7. the 
contract may contain any other provir 
sions not inc011sistent herewith. 

Sre. 8. The proceeds of moneys de­
r ived from the sale or said "General 
Obligation Bonds or 1936" or so much 
thereof as may be necessary as and 
when appropriated therefor by the leg­
islature, shall be available for state 
participation in flood control projects 
and for purchase by the state, as in­
vestment for the "General Obligation 
Bonds of 1936 Retirement F und," of 
duly authorized general obligation flood 
control bonds of the flood control dis­
trict, county, or the county or counties 
so acting jointly : Provided, That the 
term of said district and county bonds 
shall not exceed twenty years after 
their date and the rate of interest 
thereon shall equal or exceed the rate 
ot Interest on said "General Obligation 
Bonds of 1936." The incurring of in­
debtedness and the issuance a.nd sale 
of bonds by any county, or any county 
acting jointly with any other coun ty 
pursuant to chapter 54 of the Laws of 
1913 shall be tor a strlctl;y cminty pur­
pose. 
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SEc. 9. When said participating con­
tract sh11,ll be in final form, it may be 
executed on behalf of the state and 
such district, county, or counties so 
acting jointly, whenever a proposition 
therefor shall have been submitted to 
the voters of such district, county, <YI' 
such counties so acting jointly, or to 
the voters of the particular county 
thereof which under such contract 
shall issue such bonds, and said propo· 
sition shall be adopted and assented 
to by majOTity vote of the voters 
therein voting thereon at a general or 
special election: Pro-videa, That when• 
ever the proposed indebtedness to­
gether with any existing indebtedness 
shall cause any such district or county 
to become Indebted in any manner to 
an amount exceeding one and one half 
per centum of the taxable property 
therein, the proposition shall be 
adopted and assented to by three-fifths 
of the voters t herein voting thereon, 
at a. general or special election. 

SEc. 10. .Any flood control district. 
eounty, or counties so a.cting jointly, 
ln such contract, and within limits 
authorized by law may make pro­
vision for their r espective participa­
tion therein, in whole or In part, by 
the levy, or levies, of annual taxes. 

SEc. 11. The provisions of this a.ct 
and all proceedinge thereunder shall be 

liberally construed with a view to o 
feet their objects. 

Sto. 12. If any section or provision 
of this act shall be adjudged to be in­
valid or unconstitutionaJ, such adjucll­
cation shall not affect the vaJidity of 
the ,act as a whole, or any section, pro­
vision or part thereof not adjudged to 
be invalid or unconstitutional. 

SEC. 13. This act shall be referred 
and submitted to the people for their 
approval and ratification or rejection 
at the general election to be held 1n 
this state on the Tuesday next succeed­
ing the first Monday in November, 
1936, by the officers and in the manner 
provided by section 6416 of Remlng-. 
ton's Revised Statutes. Upon the raU. 
fication and approval of this act by the 
people as in this act provided, the 
right, power and authority of the state 
to issue and sell said "General Obllga.­
tion Bonds of 1936," and to levy and 
collect taxes on the taxable property 
of the state fm payment , of principal 
and interest thereof shall not be 
deemed or construed to be limited or 
abridged by any existing law. 

Passed the Senate March 9, 1935. 
Passed the House March 13, 1935. 
Approved by the Governor March .U. 

1935, 
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