
AN ACT 
T O BE SUBMIT T ED TO THE LEGAL VOTERS OF THE S TATEJ OF WASH· 

INGTON FOR THEIR APPROVAL OR REJECT ION 

AT THE 

GENERAL ELECTION 
TO BE IIELv 

On T uesday, the Third day of November, 1914:, 

Proposed to tbe People by the Legislature, filed in the office of Secretary 
of State, March 11, 1913, commonly known as Teachers' Re-

tirement Fund 1\Ieasure. 

(Will appear on the official ballot in the following form) 

PROPOSED TO THE PEOPLE BY THE LEGJSLA TURE. 

REFERENDUM MEASURE NO. 1, entitled .. An act to establish a retirement 
rund to be used In payment or annuities and benefits to retired teachers, 
principals, supen·isors, supervising prlnc!pals and superintendents of the 
public scbool s in the State of Washington; creating a board of trustees; 
defining the sources from which said fund shall be raised; providing for 
the levy of ta:xes and regulating the collection, management and disburse· 
ment of said fund_.'' 

FOR Teachers' Retirement Fund .......... . ............ .. .....•.•..•... D 
AGAINST Teachers' Retirement Fund ..... . ... . . . .. ............. . .. . ... D 

Referendum Measure No. I. 
BALLOT TITLE 

"An act to establish a r etirement fund to he used in payment of annuities and 
benefits to ret ired teachers, principals. supervisors, supervising principals 
and superintendents of the public schools in the State of Washington; 
creating a board of trustees; defining the sources from which said fund 
shall be raised; providing for the levy of taxes and regulating the collec· 
Uon, management and disbursement of said fund."' 

AN AcT to establish a rettrement fund 
to be used in payment of annuities 
and benefits to retired teachers, 
principals, supervisors, supervis­
ing principals, and superintend· 
ents of the public schools in the 

State of Washington, and to regu­
late the collection, raising, man• 
agement and disbursement thereof, 
and submitting this act to the 
voters of the state for ratification 
or rejection. 



Referendwm Measure 'No. 1 

Be it enacted by the Legislatnre of the 
State of Washington: 

SECTIOS 1. Definition: The word 
"teacher" or ··teachers" as used herein 
shall include any teacher, principal, 
supervisor. supervising principal 01· 

superintendent who shall have taught 
or shall teach or be employed In the 
public schools of this state, or in any 
state educational institution owned 
and conducted by this state, and any 
cit)', county or state superir:tendent of 
the public schools of this state, and 
any deputy or assistant superintendent. 

The words "member of said fund" 
and the words "member of the Teach­
ers' Retirement Fu.nd" when used in 
this act s hall mean any person who 
has filed . the acceptance provieed for 
in section 15 of this act or who shall 
be appoh:ited to teach after J anuary 
1st, 1914. 

SEC. 2. There shall be a board of 
trustees, to 'be known as ' 'The Board 
of Trustees of the Teachers' Retire­
ment Fund." Said board shall be com­
posed of the state superintendent ot 
public instruction, two persons, not 
teachers, and not eligible to member­
ship in srud fund, and two persons, 
members of said fund, appointed by 
the governor. Said trustees shall be 
appointed each for a term of four 
years, and of those first appointed. the 
governor shall designate one to serve 
for one year, one to serve for two 
years; one to serve for three and one 
to serve for four years. A vacancy in 
said board shall be filled by the goY­
ernor, for the unexpired term. A suit­
able office in the state capitol at 
Olympia shall be provided for said 
board of trustees. 

SF.c. 3. Said board of trustees shall 
have power: 

r. To frame a1Hl modify by-laws 
for l ts· own government not incon­
sistent with the law of this state; to 
elect its preslclent and other officers, 
and to prescribe and enforce rules and 
regulations necessary to carry into 
effect the provisions of this act. 

II. To subpoena witnesses and com­
pel their attendance to testify before 
it in aJI matters relating to the opera­
tion of this law, and such testimony 

may be kept in writing at the discre• 
tion of the board, and any member of 
said board may administer oaths or 
affirmations to such witnesses. 

III. To :fix the salary of the secre­
tary of said board. 

IV. To authorize the issuance of 
warrants by the state auditor upon the 
st.ate treasurer for the payment out ot 
said fund of all annuities payable un­
der the provisions of this law; the 
members of said board, excepting the 
secretary, shall serve without compen­
sation, but the state treasurer shall, 
upon the warrant of the state auditor, 
pay their necessary expenses. 

V. By the name of "The Board ot 
Trustees of the Teachers' Retirement 
Fund," to sue and he sued, complain 
and defend, in any court of law or 
equity, 

VI. To have, hold, purchase, sell, 
assign and tr'ansfer any of the securi­
ties in which any part of the said re· 
tirement fund may be i,nvested, and 
any moneys belonging to srud fund. 

SEc. 4. The officers of the board or 
trustees of the Teachers' Retirement 
Fund sha.11 be a president, a vice-presi­
dent, and a secretary. The president 
and vice-president shall be members of 
the board of trustees, shall be electe..: 
annually on the i.ecqnd Saturday in 
October at the offices of said board in 
Olympia, and sbaU hold office for one 
year and until their successors shall 
be elected and qualH!ed: Provided, 
That their terms as officers shall not 
extend beyond their respective terms 
as members of said board. The secre­
tary shall be appointed by the board 
and shall serve until the board shall 
choose his successor, and shall give a 
bond in such sum as the ·board M trus­
tees shall determine, which bond shall 
!Je subject to approval by the attorney 
general of the state. Said secretary 
shall not be a member of said board. 

SF.c. 5·. The fiscal year of said fund 
shall begin on the first clay of July and 
end on the thirtieth day of June. Said 
board shall present, annually, a reJJort 
of the condition of said fund for the 
last preceding fiscal year , which shall 
include the receipts and disbursements 
on account of the t'und, togetheF with a 
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list of persons receiving annuities. A 
copy of said report shall be sent to 
the governor, a copy to the state board 
of education, and a copy to each county 
superintendent. This report shall also 
be published in the biennial report or 
the state superintendent. The neces· 
sary clerical and other expenses incur­
red by the board of trustees and by the 
state treasurer in the administration 
of said fund shall be paid by the state 
treasurer out of said fund, on warrant 
of the state auditor, upon orders signed 
by the president and secretary of said 
board. 

SEO. 6. The state treasurer shall 
be, ex-officio, treasurer of the Teachers' 
Retirement Fund, a:id his general bond 
to the state shall cover any liability 
for his acts as treasurer of said fund. 
He shall receive all moneys parable to 
said fund, and pay out I.he same only 
on warrants issued by the state audi­
tor upon vouchers signed by the presi­
dent and secretary of the board of 
trustees. Ali -warrants or orders, when 
so signed, shall l:le rull authority for 
the acquittance of said treasurer for 
all payments from said fund . ·Said 
treasurer shall give receipts for all 
moneys received by him for said fund: 
shall kee1> full and correct account of 
the financial transactions connected 
therewith, and shall make an annual 
report to the board of trustees, on or 
before the 15th day of September, of 
the receipts and disbursements and 
other financial transactions connected 
with said fund. 

SEC. 7. Whenever any member of 
the Teachers' Retirement Fund shall 
have taught for a period, or periods, 
aggregating thi rty years, embracing 
not Jess than two hundred forty 
months of service, fifteen years of 
which shall have been in the public 
schools of this state, such person shall, 
at his or her request be retired, and 
shall thereafter receive au annuity out 
of said fund equal to one-half the: aver­
age annual salary received by ~uch 
person for the five ( 5) years o! em­
ployment as teacher next preceding 
date of retirement. Whenever any 
female member of the Teachers' Re­
tirement Fund shall have taught a 
period or periods aggregating twenty­
five years embracing not less than two 

hundred months service, fifteen years 
o! which have been In the public 
schools of this state, such person shall 
at her request be retired and shall 
thereafter receive an annuity out or 
said fund equal to as many thirtieths 
of the full annuity as the years of 
total service, or if before the thirty 
years of service are over, and after 
ten years of service in this state, said 
member shall in the judgment of the 
board of trustees of said fund, have 
become incapacitated from performing 
the duties of teacher, such person shall 
upon his or her request be retired and 
shall thereafter receive an annuity 
equ(?J to as many thirtieths of the full 
annuity as the years of total service: 
Provi<Led, That no annuity shall be 
less ihan three hundred nor more than 
six hundred dollars. An annuity 
granted a leacher incapacitated before 
the thirty years' service is rendered 
shall be suspended in cas.e the inca­
pacity is removed. In determining the 
period of employment as teacher, the 
board of t rustees shall accept all serv­
ice rendered by a member of the fund, 
either prior to or subsequent to the 
passage of this act. No teacher shall 
be a beneficiary under the provisions 
of this a:ct "·ho is 01· continues to be a 
beneficiary in any other teachers' pen­
sion or retirement fund whatever. 

SEc. 8. To be eligible to an annuity 
an applicant must have paid into the 
fund, at the time he or she shall ap­
ply for retirement an amount equal to 
the first year's annuity. 

SEC'. 9. Application for retirement 
with annuity shall be flied with the 
board of trustees while the applicant Is 
in actual serYice as a teacher, or with­
in two years after applicant shall have 
discontinued cuch service, except io 
the case of those who are not In the 
actual service as teachers at the time 
of the passage of this measure but 
who otherwise are eligible to annuity. 
The decision of the board of trustees 
shall determine the right of the appli· 
cant to become an annuitant. But it 
shall be the duty of such boa.rd to 
grant the annuity to any applicant 
upon the production of adequate proof 
o[ said applicant's right to an annuity 
under this act. 



44 Referendum !lfeamre No. 1 

SEC. 10. The payment of any an­
nuity shall be suspended whenever the 
annuitant has resumed teachJng, but 
such payment may be renewed when· 
ever evidence shall be presented to the 
board of trustees that such annuitant 
has again discontinued teaching. Any 
member of said fund who shall discon­
tinue teaching in the State of Wash· 
ington for any cause other than by 
reason of having become incapacitated 
as aforesaid, shall cease to be a mem· 
ber of said fund. But upon resuming 
teaching In the State of Washington 
the deductions thereafter made from 
his contractual monthly salary shall 
be based on his length of service in 
teaching at the time be resumes teach­
ing. The amount theretofore paid on 
account to the Teachers' Retirement 
Fund shall be credited to his account 
with said fund. 

SEC. 11. All annuities shall be paid 
in semi-annual Installments on the last 
day of December and June and each 
annuity granted shall date from the 
first day of the next month following 
the date of Its granting, if the applica­
tion be passed on favorably by the 
board: .A.nd, provided, Said date is 
not prior to date when applicant ceased 
teaching; if prior, then annuity to date 
from the first day of the month follow­
ing the time when applicant ceased 
teaching. In calculating annuities the 
cents shall not be taken into account. 
In the event that any member of this 
fund resigns from h is or her position 
as a teacher after tlu-ee yea rs of serv­
ice In the state and the1·eby terminates 
membership in the fund, then and in 
that case such member shall be en· 
titled to be paid out of lhis fund such 
sum as will equal one-half of all 
moneys paid into lbe fund by such 
teacher: Proi·iclcr(, f iu-t/i cr, That in 
the event U1at s uch tcache!· subse­
quently resumes te:iching, sur ,1 teacher 
shall be requirer! l:> refund to the so.id 
retirement fu!ld the amou;it so ,,·ith­
drawn with lnlerest thereon at the 
rate of five per cent. per annum, such 
sum lo be so refunilecl wi th in one year 
from the <i:.tle of bis or her return to 
service· in lhc pualic schools of this 
state or forfe it right to membership. 
In the event of the death of anr m <':11-
ber of this fund before such member 

has been retired upon an annuity, or 
after retirement and before the an· 
nuities received equal the amount paid 
by annuitant, then and in that case the 
beneficiary designated by the member 
in writing to the board, or in case no 
beneficiary is designated by the mem· 
ber, the heirs or legatees of soch de· 
ceased teacher shall be entitled to a 
sum out of this fund equal to the en· 
tire amount paid into the fund by such 
deceased teacher, without interest, or 
a sum equal to the difference between 
the annuity received before death and 
the amount paid by annuitant. In case 
there shall not be at any time sufficient 
funds to pay annuities in full, annui­
ties shall reduce pro rata. 

SEC. 12. The retirement fund here· 
in provided for shall be made up as 
follows: 

I. One per centum of the con· 
tractual monthly salaries of all mem· 
bers of the fund for the first ten years 
of teaching service. Two per centum 
of the contractual monthly salaries of 
all members of the fund for the second 
ten years of teaching service. Two 
and one-half per centum of the con· 
tractual monthly salaries of a ll mem­
bers of the fund for the third ten years 
of teaching service. No deduction 
made under the provisions of the ar­
ticle from the salary of any teacher 
shall exceed fifty dollars In any one 
year. The total amount deducted from 
the salary of any member shall not 
exceed the sum ofonetbousanddollars. 

The ~mount due the Teachers' Re­
tirement Fund shall be reserved or de· 
ducted from .each warrant or order for 
salary given to each member of the 
fund b~· tlrn board of directors or other 
board or officer as shall be required by 
Jaw to giYe such warran ts or orders, 
and tbe s::lid board of officer shall, be­
tween lbe first and twentieth days ot 
.Tune and December, draw a warrant 
for the amounts so reserved and de· 
ducted In favor of the custodian of the 
school moneys of the district or school 
in wbicb such member shall be em· 
11loyed, and the said custodian shall, 
immediately upon rece11,t of any such 
warrant or order, forward to the sec­
retary of the board of trustees of the 
TeaC'hers' Retirement Fund the amount 
of money named therein, together with 
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a list of the names, the monthly sal­
aries, the amounts deducted, and the 
percentage rates, respectively, of the 
persons from whose salaries the de­
duction represented thereby have been 
made. All moneys received by the 
secretary or the fund shall be trans­
mitted to the state treasurer daily. 

II. All moneys and property re­
ceived by donation, gift, legacy, be· 
quest, devise, or otherwise, for or on 
account of said fund. 

III. All interest or investments, 
and other moneys which may be raised 
for the increase of said fund. 

IV. The state board of equalization 
shall levy annually for the Teachers' 
Retirement Fund a sum equal to 
twenty cents !or each child of school 
age in the state, as shown by the rec­
ords in the office of the superintendent 
of public instruction: Provided, That 
said levy, together with the levy for 
the current school fund as provided in 
section 4600 of Remington and Bal­
llnger's Annotated Codes and Statutes 
of Washington. shall not exceed five 
mills on the dollar. The state treas­
urer shall upon order of the superin­
tendent of publ!c instruction pay into 
said Retirement Fund the amount col· 
lected by virtue of the above levy. 

SEC. 13. It shall be the duty cf the 
board of trustees of the Teachers' Re­
tirement Fund to invest such portion 
of said fund as the board shall from 
time to time deem possible without 
impair ing its ability to pay all annui· 
ties, benefits and refunds clue or likely 
to become due to members of the fund. 
Such investment may be made on ly in 
the following securities: Bonds of the 
United States government, State of 
'Washington, or any county, school dis­
trict or any municipal corporation in 
the State of Washington, the legali ty 
of any such county, school district, or 
municipal corporation bonds shall be 
first approved by the attorney general. 
After the investment of any portion or 
said fund, the ·income from the portion 
invested and all concurrent receipts 
shall first be exhausted in the payment 
of annuities before any part of the in­
vested principal shall be applicable, 
the purpose of this provision being to 
establish a. surplus l:und, a.s permanent 

as possible, to give security and sta­
bility to the enterprise. 

SEO. 14. Any teacher as defined in 
section 1 shall be eligible to member· 
ship in. this fund. Any person entitled 
to membership in the fund on or be­
fore March l, 1915, must join on or 
before March 1, 1915, or not at all. 
Every teacher who shall be appointed 
for the first time to any position in 
I.his state on or after the fi rst da,· of 
llfarch, 1915, shall become a me~her 
of the fund by virtue of such appoint· 
ment. 

SEO. 15. Any person entitled to 
membership in said fund may join said 
fund on or before the first day of 
March, one thousand nine hundred and 
fifteen, by signing and delivering to 
the board of directors, board of trus­
tees, or other board or officer by whom 
he or she shall be employed, or to the 
superin tendent of public instruction, a 
notice substantially in the following 
form: 

To the Board of T rustees of the Teach­
ers' Retirement Fund: 

You are hereby notified that I ac­
cept the provisions of the "Teachers' 
Retirement Fund Law," and that I do 
hereby agree to be bound thereby. 
Dated . . . . . . . . . . Signed .. . . ........ . 

SEC. 16. A copy of said not ice shall' 
be fil ed with the board of directors or 
other board or officers by whom he or 
she shall be employed, or with th.i 
state superintendent of public instruc­
tion. Along with not ification of ac­
ceptance a teacher must furnish an 
affidavit of length of service to date or 
acceptance. 

SEc. 17. Any member of said fund 
who shall cease to teach or be em­
ployed in the school or position in 
which be or she shall have been em­
ployed. and who shall be employed in 
any other school or position, shall im­
mediately give written notice to the 
board of directors or other board or 
officer having control of the school or 
position in which he or she shall be 
employed, that he or she Is a member 
of the Teachers' Retiroment Ftlnd. said 
notice shall direct that the prescribed 
per centum of his or her contractual 
monthly salary be deducted monthly 
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and forwarded semi-ancually to the 
secretary ot the board of trustees of 
the Teachers' Retirement Fund as 
hereinbefore provided. Such member 
shall send a copy of said not.ice, with 
his or her address, to th secretary of 
the board of trustees of the Teachers' 
Retirement Fund, and another copy of 
said notice to the superintendent ot 
public instruction. 

SEc. 18. It shall be the duty of all 
boards of directors or boards of trus­
tees, or other officers charged with the 
appointment or engagement or persons 
entitled to membership in the Teach­
ers' Retirement Fund, to learn if a 
person so appointed or engaged is a 
member of said fund, and if such be 
the case to deduct the percentage of 
such salary due to said fund from his 
or her contractual monthly salary and 
remit to the secretary of the ooard or 
t rustees of the Teachers' Retirement 
Fund as is hereinbefore provided. 

S.Ec. 19. This act shall not take 
effect, nor be in force until and unless 
the same shall be approved by the qual­
ified electors of the state, at the next 
general election to be held on the first 
Tuesday after the first Monday o! 
November, 1914, in accordance with 
that provision in section 1, of article 
2. of the said constitution, as amended 
at the last general election, known as 
the referendum. The secretary of 

state shall cause this act to be pub­
lished in a general man.ner authorized 
by Jaw for the publication ot the ini­
tiative or referendum measures, pro­
vided that if no such general law shall 
be in force then this act shall be pub­
lished in the same manner that pro­
posed amendments to the constitution 
are published. There shall be printed 
upon the official ballot of said election 
the words "For teachers' retirement 
fund" .. , "Against teachers' retirement 
fund" ... , together with the usual pro­
visions made for indicating the voter's 
choice. The votes cast thereon, unless 
otherwise provided by general law, 
shall be counted and returns thereof 
made to the secretary of state as other 
votes are counted and returned, who, 
after canvMsing the same, shall cer­
tify the result thereof to the governor, 
who, if such act shall have been ap· 
proved as l)l'ovided in said section of 
the cons titution, shall issue a procla­
mation to that effect. 

Passed the Senate February 11. 
1913. 

Passed the House March 3, 1913. 

STAT!<: OF WASHINGTO~~st. 

Filed in the ot!lcc of the Secretar-y of 
State, March 11, i 9l3. 

I. M. HOWELL, Secretary of State. 


